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Message 


To Three Large Groups of Investors 


(Kindly show this page to some worried friend) 


Group one is composed of the gloomy, hopeless 
ones who say the world is in such a mess there is 
no use trying to do anything to improve any 
investment portfolio. 


The second group indulge in the costly notion 
that they can develop an intelligent investment 
pfogram without much study, simply because 
they happen to be successful as business or pro- 
fessional men. 


The big fallacy of the third group is their belief 
that to be a successful investor one must be able 
to buy stocks at their low points and sell at 
their highs. 


DON’T INDULGE IN THESE 
COSTLY FALLACIES 


To the first group we wish to point out that theirs 
is a false philosophy, the absurdity of which is 
proved by thousands of successful investors. 
The world is indeed in a chaotic state, but care- 
ful study, constant watchfulness and timely 
action can still greatly aid any investor in sub- 
stantially improving the income and _ safety 
factors of his investments. 


The second group should realize that success 
in one line of work does not insure success in 
another unrelated field. Most successful people 
lack the time to keep financially informed 
through general reading. That is where FiInan- 
cIAL Wortp proves its inestimable value. It 
gives the busy man and woman the really im- 


portant facts, intelligently interpreted and in 
such condensed form as to insure keeping thor- 
oughly posted quickly. That is why many hire 
FinaNnciAL Wortp at $12 a year to keep them 
better informed than a high-priced financial 
secretary could do the job at $10,000 yearly. 


Our organization is daily making converts from 
the third group by educating them to the prin- 
ciple that the primary purpose of investment 
funds should be to obtain the most liberal in- 
comes consistent with reasonable safety, instead 
of hoping to make easy speculative profits. We 
give countless aids to make sounder investing 
possible—we don’t attempt to help short term 
speculators who expect the impossible. 


WHAT YOU FACE WITHOUT 
DEPENDABLE GUIDANCE 


You are living in a period where keeping well 
informed about investment matters is more 
essential and advantageous than it has been ever 
before in your lifetime. Avoiding total loss of 
your capital probably depends upon keeping 
better posted from now on. 


There is no simpler, surer or less costly way 
of getting, in digest form, the most important 
facts, statistics and security recommendations 
than through FrnancraL Wortp and the stock 
manual we send Free each month to every 
yearly subscriber. Use the coupon for the biggest 
$12 worth you can buy today. 


This Small Coupon Can Help You in a Big Way 


FINANCIAL WORLD 
21 West Street, New York, N. Y. 


(a) An immediate survey of my 20 LISTED securities 
(write on separate sheet). 

.b) Next 52 weekly issues of FINANCIAL WORLD (1,664 
pages of vital investment -facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings 
and _ statistical manual—“INDEPENDENT AP- 
PRAISALS OF LISTED STOCKS.” 

(d) The valuable privilege of obtaining securities advice 
monthly by letter as per your rules. 


For the enclosed $12 please enter my order for all the following: 


(e) “234 Stocks With Unbroken Dividend Records” and 
“WHAT’S WRONG WITH THE NEW TAX PRO- 
POSALS?” 


FOR EXTRA VALUE SPECIAL OFFERS: 


( Add $1.95 to any offer for Big Indexed Reference 
Book (March, 1942, Edition), containing 2,066 ‘“‘Facto- 
graphs.” Price alone $3.85. 


"] Send $6 for 6 months’ subscription, including a survey 
of 10 of your LISTED securities. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Bull Stocks in a Bear Market 


Our latest study of price movements 
covers 800 listed stocks and selects 
those which have shown exceptional 
strength. Write for circular K-16. 


FRANCIS I. DUPONT & CO. 
& (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 
ONE WALL STREET +» NEW YORK 


Higher Taxes - Lower Dividends 
require More Income 


Your Common onil Preferred Stocks 


and other low Income Securities 


“te obtain MORE INCOME 


in selected Bonds - Yield 6%-10% 


SECURITY ADJUSTMENT CORP. 
16 Court St., Brooklyn, N. Y. TR. 5-5054 


COLLATERAL LOANS 


ARRANGED WITH BANKS 


1% to 13% 


Moderate Commission 


KINNEY & CO. 


76 Beaver St. New York City 


DIVIDENDS 


G CONTINENTAL 

CAN COMPANY, Inc. 
The second quarter Interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has 
been declared payable June 15, 1942, to 
stockholders of record at the close of 
ge May 25, 1942. Books will not 


J. B. JEFFRESS, JR.. Treasurer. 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, New Jersey 
March 13, 1942. 
The Board of Directors this day declared a 
quarterly dividend of one and three quarters per 
cent (14%) on the Preferred Stock of the Cor- 
poration, payable June 20, 1942 to stockholders of 
record June 5, 1942. 
J. A. McKENNA, Treasurer. 


Well selected and properly man- 
aged real estate is a very desirable 
investment. And as an inflation 
hedge, it is regarded as well above- 


average. 
Note the offerings on page 23 
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DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e I fw reguler querterly dividend of One 

Doller Eighteen and Three-quarter 
Cents ($1.1834) per share on the 454% 
cumulative Preferred capital stock of the 
compeny issued and outstanding in the 
hends of the public has been declared out 
of the surplus net earnings of the company 
for the querter ending June 30, 1942, 
payable July 1, 1942, to holders of such 
stock of record on the books of the com- 
peny at the close of business June 5, 1942. 


Common Stock Dividend 


e HE reguler quarterly dividend of 

Forty Cents (40c) +4 shere on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public hes been declared out of the surplus 
net earnings of the company for the quarter 
ending June 30, 1942, payable June 15, 
1942, to holders of such stock of record 
on the books of the company at the close © 
of business May 19, 1942. 


FRANK B. BALL, Secretary. 
May 13, 1942. 


> COLUMBIAN 
CARBON COMPANY 


Eighty-Second Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share. 
payable June 10, 1942, to stockholders 
of record May 22, 1942 at 3 P.M. 


GEORGE L. BUBB 
Treasurer 


(= CROWN CorK & SEAL 
COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty-six and 
one-quarter cents ($.56%4) per share on the $2.25 
Cumulative Preferred Stock of Crown Cork & 
Seal Company, Inc., payable on June 15, 1942, to 
the stockholders of record at the close of business 
May 29, 1942. 


The transfer books will not be closed. 
J. J. NAGLE, Secretary. 


Notice of Dividends 


PAINT A quarterly dividend of 14% 
($1.25) per share on the out- 


standing 5% Cumulative Preferred Stock 
and a regular quarterly dividend of 25 
cents per share on the Class A and Class B 
Common Stocks of the Company have 
been declared payable June 1, 1942, to 
the respective stockholders of record at 
the close of business May 20, 1942. 


DEVOE & RAYNOLDS COMPANY, INC. 
New 


York Sf 


Spencer Kellogg and Sons, Inc. 


A quarterly dividend of $0.50 per share has been 
declared on the stock, payable June 10, 1942, to 
Stockholders of record as of the close of business 
May 23, 1942. 

JAMES L. WICKSTEAD, Treasurer 


Investment Companies and Their 
Securities. By Arthur Wiesenberg- 
er. Published by Arthur Wiesenberg- 
er & Company, 56 Beaver Street, 
New York. 85 pp. $5.00. This 1942 
edition again gives a critical sur- 
vey of the performance of companies 
operating in the investment field. De- 
tailed analyses are presented of 29 
closed-end trusts with total assets of 
$537 million, and 67 are reviewed on 
the basis of comparative management 
results. The latter group represents 
total assets of $770 million. The book 
is a general compendium of informa- 
tion, especially on the closed-end man- 
agement investment companies, and 
includes discussions of such important 
topics as leverage and the general in- 
vestment factors that determine the 
status of equities of investment com- 
panies. The study has special inter- 
est to the many investors who have 
included this special type of securi- 
ties in their portfolios. 


x 


Hagstrom’s Map of the World. 
Published by Hagstrom Company, 
Inc., 20 Vesey Street, New York. 
Price, $1 to $5.50, depending on 
form of mounting. This map gives a 
complete panorama of the entire 
world, thus facilitating the geographi- 
cal visualization of all that happens 
in the various actual and potential 
theaters of the war. Special features 
are time-comparison charts, and air 
route distances and ship lane dis- 
tances in nautical miles. For those 
who want to follow the movements of 
the land and air forces of the various 
nations from day to day according to 
the official communiqués, a_ special 
set of map pins is offered. 


Victory Through Air Power. By 
Major Alexander P. De Seversky. 
Published by Simon and Schuster. 
354 pp. $2.50. One of the most dy- 


_ namic and logical presentations of the 
case for air power yet to appear. The 
‘author, widely known engineer and 


designer of fighting planes, has also 
gained renown as a prophet on al- 
most every major development on the 


various fighting fronts, applying his 
knowledge of military aviation to 
good account. 

Major Seversky is confident the 
United States can achieve victory 
through air power, provided the 
country’s leadership recognizes the 
true function and importance of this 
arm as a modern striking force which 
has outmoded all previous concepts 
of military strategy. Summed up in 
his own words: “It is apparent now 
that only air power can carry an of- 
fensive war to the enemy, and only 
the offensive can win the war.” But 
the author does not urge the elimina- 
tion of land and sea forces. He rec- 
ognizes that we shall always need 
land and sea forces for auxiliary pur- 
poses, for supporting actions and for 
the final tactics of occupation and 
policing. 


x k 


Our Modern Banking and Mon- 
etary System. By Rollin G. Thom- 
as. Published by Prentice-Hall, Inc. 
836 pp. $5.35. The first part of this 
excellent textbook deals with the 
monetary mechanism of our banking 
system and explains the operations in 
the various ramifications of modern 
banking, including a survey of their 
historical developments. In the sec- 
ond and major part the author dis- 
cusses monetary theory and_ prob- 
lems, devoting considerable space to 
the basic question of international 
price relationships under gold and 
paper currencies. The lucid exposi- 
tion of this extremely controversial 
topic should contribute to a_ better 
general understanding of the argu- 
ments for and against monetary na- 
tionalism, and should also help in the 
solution of the international mone- 
tary problems which will be one of 
the most crucial tasks for all nations 
once this war is ended. 


x *k 


Financing the War, a symposium 
conducted and published by the Tax 
Institute. 366 pp. $2.50. Sets forth 
the views of eighteen experts on war 
financing and points out methods by 
which inflation might be avoided. 
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Time honored device of raising 
coupons on new offerings to bring 
out additional funds would have 
inevitable repercussions on high 
grade corporate bond market. 


MONEY MARKET TRENDS— 
CLUE BOND PRICES 


'T’he United States has already 
spent more money on this war 
than for all of World War I, and no 
one knows how much more we will 
have to sacrifice to this insatiable 
Moloch to preserve our cherished 
freedoms. The rapidly growing needs 
of our war economy for more funds 
recently forced the Secretary of the 
Treasury to step up his borrowing 
schedule for discount bills from $150 
million to $250 million a week, and 
further increases are certain for the 
fiscal year starting July 1, next. 


BORROWING EXPANDS 


According to the American Bank- 
ers Association’s Policy Commission 
(which is in close touch with the 
Treasury Department), public financ- 
ing in the 1942 fiscal year—which 
ends next month—will total $18.8 
billion, and for the following twelve 
months an additional $33.6 billion 
will have to be raised through sale of 
Treasury obligations. This presages 
a further stepping up of the borrow- 


By Andrew A. Bock, Ph.D. 


ing rate of $2 billion per month just 
inaugurated by the Treasury. And, 
anticipating even larger sales of war 
bonds, the monthly rate will soon be 
close to the $3 billion level. 

How is the money market prepared 
to meet these steadily increasing re- 
quirements? Idle funds are still am- 
ple, as shown by the total of bank 
deposits and the excess reserves. The 
latter are now around $2.7 billion, 
following a steady decline from their 
peak of almost $7 billion in Novem- 
ber of 1940. On the other hand, com- 
mercial banks are already loaded up 
with governments to an amount nor- 
mally considered the limit for sound 
commercial banking. But it is obvi- 
ous that the banks will have to con- 
tinue to absorb a large part of the 
new financing. Conservative  esti- 
mates place the total for the fiscal 
year starting next July 1 at about 40 
per cent of the new money required 
by the Government. 

In this connection it must be re- 
membered that purchases of Govern- 
ment bonds by commercial banks are 
definitely inflationary in character, 
leading to an expansion of bank de- 
posits and thereby vitiating the Gov- 
ernment’s program calling for the 
stemming of inflationary tendencies. 

The recent Treasury offering (for 


May) has an innovation.in the 2%s 


of 1967, which are in the form of a 
limited “tap” issue with no restric- 
tions as to the total subscribed for, 
but subject to a time limit set by the 
closing of the books which took place 


Finfoto 


Finfoto 


after 11 days. This issue is open to 
insurance companies and_ savings 
banks, but not to banks accepting de- 
mand deposits and may not even be 
bought by the latter in the open mar- 
ket until ten years hence. 

So far, the Government has been 
able to float all its issues at a rela- 
tively low cost, which for the longest 
issue of the recent offering is 2% per 
cent, a small rate by all standards. It 
is indicative that, in order to support 
the government bond market, the 
Federal Open Market Committee re- 
cently deemed it necessary to peg 
short term issues at 34 per cent lest 
their rate should harden. The imme- 
diate reason for this pegging was the 
increase in the weekly bill offerings 
from $150 million to $250 million. 
In the same manner the market for 
notes and bonds could be pegged if it 
became necessary to do so in view of 
the ever-growing amounts of new 
offerings. 


RESERVE POLICY 


The Federal Reserve Banks have 
ample facilities for supporting the 
Government bond market. In pur- 
chasing Government issues they are 
practically unrestricted since the ratio 
of gold certificates to deposits and 
note liability is currently above 90 
per cent, against legal requirements 
of 35 per cent on deposits and 40 per 
cent on outstanding Federal reserve 
notes. And in case of an acute emer- 
gency these requirements could easily 
be lowered. Furthermore, under the 
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Second War Powers Act such pur- 
chases could be made directly from 
the Treasury, and they may become 
necessary to help coming issues along 
until they are definitely placed. Next 
June 30, member banks will probably 
be holding some $22.6 billion in Gov- 
ernment securities as against $18.1 
billion last June 30. And by June of 
next year they should be holding 
about $36 billion or even more. 


CONFIDENCE MAINTAINED 


For the time being, successful 
launching of government loans at the 
rate of 214 per cent appears quite 
feasible due to the prevailing plethora 
of funds and the practically dictatorial 
control which the Government exer- 
cises over the money market as a re- 
sult of special powers granted for the 
present emergency. And what is all- 
important, the confidence of the 
American people in the fiscal policies 
of its Government remains very high. 
Yet the sale of war bonds, which, 
according to previous ideas of Mr. 
Morgenthau, should be carried out in 
a highly dignified way without bally- 
hoo, has completely changed from 
that conception and has enlisted Hol- 
lywood glamor and all kinds of pro- 
motion schemes to increase volume. 

The results so far achieved (about 
$5.4 billion since the present series 


went on sale May 1, 1941) though 
impressive, are not regarded as 
enough, and forced sales are already 
being discussed. For the time being, 
however, only moral persuasion is re- 
sorted to. But that is only the begin- 
ning, and the Government can well 
proceed (under its 1917 powers) to 
force the placement of surplus funds 
and parts of the weekly payrolls in 
war bonds. To the extent that such 
bonds are paid for cut of current in- 
come they fulfill their double purpose 
of helping the Government finance 
the war, and reducing the inflation- 
ary implications of surplus purchas- 
ing power. If paid for with bank de- 
posits, however, they merely repre- 
sent a shift from one potential buyer 
to another. 

If free and uncoerced purchases are 
not sufficient for its needs, the Gov- 
ernment can either resort to forced 
sales or, as an alternative, it could 
make the issues more attractive to 
investors by higher interest rates. 
This, however, would have the dou- 
ble effect of proportionately reducing 
the market value of the lower coupon 
issues sold so far, and depressing the 
market for high grade corporate 
bonds, which even today are selling 
on a yield basis which appears to be 
out of line with presently outstanding 
government issues. 


According to the Moody indexes, 
the highest grade industrial bonds 
now yield only 2.85 per cent, the next 
grade 3 per cent and class A issues 
3.3 per cent. Compared with a return 
on war savings bonds of 2.9 per cent, 
and 2% per cent on long term gov- 
ernment issues, the yields on corpo- 
rates appear entirely too low if one 
considers the possible effects of higher 
and higher taxes upon corporate in- 
comes. Furthermore, the growing 
monopolization of all investment 
funds by the Government will ulti- 
mately force the industrial corpora- 
tions to make their bonds more at- 
tractive, i.e. to raise the rates on any 
new obligation, where the sale of such 
new issues is permitted by the Gov- 
ernment. 


REPERCUSSIONS AHEAD? 


This is not intended as presaging a 
bear market for high grade corporate 
bonds for the immediate future. But 
if the Government, despite its com- 
plete control over the money market, 
later on finds itself forced to increase 
its coupon rates to attract new funds, 
industrial corporations will certainly 
have to follow suit in offering new 
bonds and this would have inevitable 
repercussions on the price level for 
the already outstanding high grade 
corporate issues. 


MAGNESIUM IN THE LIMELIGHT 


agnesium — aluminum’s §fast- 
M growing first cousin—has es- 
tablished itself as one of the most 
vital materials in this war. 

One-third lighter than aluminum, 
magnesium can be combined with 
other metals (principally aluminum, 
zinc and manganese) to produce an 
alloy of remarkably low weight and 
high strength. This makes it a “nat- 
ural” for the aircraft industry. 

For example, by substituting a 
magnesium alloy for aluminum in the 
landing wheels of a large bomber, a 
saving of more than 100 pounds in 
weight can be effected. That means 
100 pounds more of bombs to be car- 
ried, or that much more gasoline, or 
simply a greater cruising radius. 

Magnesium ore is to be found in 
large quantities in certain parts of 
the United States, particularly Ne- 
vada and Washington. But it is 
scarce in concentrated form. As a 
result, extraction of the pure metal 
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requires large amounts of electric 
power. 

At the moment, there are three 
chief methods for extracting mag- 
nesium. One is known as the “Hans- 
girg Process,” while another one re- 
cently announced is called the “Ferro- 
Silicon Process.” The third utilizes 
magnesium chloride from _brines, 
from which pure magnesium is ob- 
tained through electrolysis. This is 
the oldest method, and was pioneered 
by Dow Chemical Company. 

Dow went to work on the problem 
in 1915, when the war eliminated im- 
ports of magnesium chloride from 
Germany. Erecting a great chemical 
plant in the woods in Midland, Mich., 
the company was soon producing the 
silvery metal from brine wells. 

Demand for magnesium—as well 
as other products derived from brine 
(alkalis, bromine and chlorine )—sub- 
sequently grew so great that Dow 
looked for some new source of raw 


material. After several years of ex- 
perimenting and research they found 
it—the sea! 

The ocean is a fantastic mine for 
magnesium. And at Freeport, Texas, 
Dow Chemical is mining it at top 
speed. In 1915, production of mag- 
nesium was only 87,500 pounds. Last 
year, with Dow still the sole producer 
of magnesium in the United States, 
output was 12.5 million pounds. 

That, however, is only a drop in 
the bucket, compared with what pro- 
duction will be this year. For in ad- 
dition to Dow, around ten other com- 
panies are—or will soon be—manu- 
facturing the metal by one or another 
of those three processes. 

Right now, of course, all of that 
production will go for war purposes, 
especially airplanes. But after the 
conflict, magnesium’s remarkable 
properties promise to create some- 
thing in the way of an industrial rev- 
olution all its own. 
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INVESTING FOR WIDOWS 
AND RETIRED INDIVIDUALS 


A program for the investment of $25,000, yielding over 5 per cent 
and providing reasonable security of principal. Part 2 of a series. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


hese planned programs for vari- 

ous amounts are not intended as 
ideal portfolios which will solve all of 
the investment problems of every in- 
dividual. Rather they represent the 
endeavor to point the way to a prac- 
tical solution of the difficult problem 
of securing a reasonably safe and ade- 
quate income under the unusual con- 
ditions prevailing today. As empha- 
sized in previous discussions, each 
individual’s requirements and objec- 
tives differ, and the investor must 
study his own situation carefully be- 
fore embarking’ upon any specific 
course of action. 


BALANCED PROGRAM 


But for the widow or retired indi- 
vidual seeking a fairly attractive re- 
turn and who holds no other securi- 
ties, these portfolios provide a good 
degree of safety and assurance of a 
well maintained income. The issues 
making up these portfolios have been 
selected with due regard to the bal- 
ance and diversification of the pro- 
gram as a whole. It does not neces- 
sarily follow that any issue taken 
separately would be suitable for in- 
clusion in the portfolios of the 
“widow or retired individual” class 
of investors. This would depend en- 
tirely upon the character of other 
holdings and other factors pertaining 
to the individual’s investment situa- 
tion. 

This portfolio for the investment 
of $25,000 provides a yield in excess 
of 5 per cent, which is quite attrac- 
tive considering the composition of 
the program. Over 50 per cent of the 
total amount has been allocated to 
good grade investment bonds and 
preferred stocks whose records and 
prospects leave little doubt regarding 
their ability to continue to earn and 
pay regular interest and dividend re- 
quirements. Furthermore, since all of 
the corporate issues provide higher 
yields than available on strictly prime 
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grade media, they should be less af- 
fected by any hardening of interest 
rates which may develop over the 
period ahead. 

U. S. War Savings Bonds, Series 
“G,” provide the ultimate in safety 
and afford a current return at the 
rate of 2% per cent, paid semi-an- 
nually by Treasury check. These 
bonds are priced at par and are re- 
deemable at par if held by the owner 
for 12 years from the issue date. The 
owner may redeem these bonds on 
one month’s written notice after six 
months from the issue date at speci- 
fied amounts somewhat below par. In 
the event of the owner’s death before 
the maturity of the bond, the full re- 
demption value of par is payable im- 
mediately to the owner’s estate or 
beneficiary. 

The common stocks included in 
the program provide a diversified 
representation in companies with es- 
tablished earning power in peacetime 
and which are well situated to main- 
tain good earnings in a war economy, 
without being faced with important 
change-over problems when peace 
comes. In most cases dividend pay- 


ments were higher in 1941 than the 
amounts shown in the income column. 
Estimates of income have been made 
on the basis of the regular rates in 
force for some time, with the reason- 
able expectation that these payments 
can be maintained without material 
readjustment. 

_ One of the issues classified in the 
equity category, Carolina, Clinchfield 
& Ohio, actually deserves a higher 
rating. Dividends of $5 per share an- 
nually are guaranteed by Atlantic 
Coast Line and Louisville & Nash- 
ville railroads, two financially strong 
carriers, 


SUPERVISION ESSENTIAL 


Again it is repeated that no port- 
folio, regardless of its attractiveness 
when formulated, is immune to new 
developments and changing condi- 
tions. Only by constant study of all 
factors tending to influence the value 
of all investments, as well as particu- 
lar developments having a bearing on 
the position of the individual securi- 
ties and willingness to make the nec- 
essary adjustments, can the investor 
expect to achieve satisfactory results. 


A $25,000 Portfolio Yielding 5.35% 
Par Amount 
or Number Recent Recent 
of Shares Tssue Price Value Income 
$1,000 Firestone Tire & Rubber 3s, 1961.......... 97 $970 $30 
2,000 Pacific Power & Light Ist 5s, 1955........ 100 2,000 100 
85 1,700 65 
1,000 Remington Rand 3%s, 1956................. 100 1,000 35 
1,000 Union Pacific 3%4s, 1970................005- 97 970 35 
2,000 U.S. War Savings Bonds, Series “G”...... 100 2,000 50 
20 shs. Chesapeake & Ohio R.R. 4% pfd............ 90 1,800 
20 shs. Consolidated Edison 5% pfd................ 85 1,700 
20 shs. Carolina, Clinchfield & Ohio R.R........... 82 1,640 
34 1,360 
23 1,380 
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THE CLOSE 
INTERESTING TEST 


Whether a group of investors can be coordinated into a 
defensive organization remains a debatable problem. 
But if ever such an attempt is successful it will require 
an intensive educational campaign. 


By Louis Guenther 


hen the thought entered my 
mind that investors in_ utility 
securities could not adequately fend 
for themselves unless they were or- 
ganized into an association to act as 
a united spokesman, we were not at 
war. 
But Pearl Harbor brought to a 
close my efforts to find out if such a 


cooperative movement could be suc- 
cessfully launched. 

The accompanying letter, which 
was sent to subscribers of THE 
FINANCIAL who contributed 
funds to finance an association to act 
independently for them, is self ex- 
planatory. It tells its own complete 
story. 


THE WAR FIRST 


The reason why the Utili- 
ties Shareholders Indepen- 
dent Association thought it 
advisable to abandon its 
movement for more adequate 
protection is explained. The 
prior rights of the war have 
become the more paramount 
necessity.—The Editors. 


activities. 


undergone no change. 


preserve our very existence. 


tance intact. 


this expense. 


open. 


A Self-Explanatory Letter 
to Utility Investors 


I regret to inform you of my belief that your UTILITIES SHARE- 
HOLDERS INDEPENDENT ASSOCIATION at this time finds it 
futile to undertake to do the work the Committee thought it was pos- 
sible to accomplish in behalf of the utility stockholders. 

The public’s state of mind is so absorbed with the war, and the 
necessity of winning it, that it has little spirit for any other type of 
However, I wish to emphatically state that my position in 
regard to the preservation of the rights of utility shareholders has 
My belief remains unshaken, that they are 
entitled to protection against the confiscation of their property without 
due process of law, and that every possible assistance should be granted 
them to protect and preserve the public utility companies and the rights 
and interests of their security holders. 

But there has intervened a situation that so overcasts everything else 
that the UTILITIES SHAREHOLDERS INDEPENDENT ASSOCIA- 
TION is convinced it must bow to it, that is, the winning of the war to 
This reason, and none other, has deter- 
mined the inadvisability to continue its efforts at this time. 

In view of this I am confronted with a dual duty: 1. To lend my 
efforts and that of my publication to winning this war at all costs, and 
2. To avoid sacrificing the contributions that have been made by loyal 
readers of THE FINANCIAL WORLD to finance this movement. 

In view of the fact that I feel the Committee cannot carry out its 
objectives by reason of the war emergencies, it is felt that it would be 
unwise to use your money and I therefore return herewith your remit- 


What expenses the Committee has contracted have been paid out of 
contributions made by a few of its members, and I have guaranteed 
the balance, as I do not think you should be asked to bear any part of 


I regret to announce this decision, but there is no other course left 
I do not think THE FINANCIAL WORLD readers who sent 


in their contributions to carry on this work should shoulder the burden 
for the millions of other utility shareholders. 

However, I want to assure you that I shall continue in my limited way 
to help your industry and your securities if any constructive action is 
feasible. 


Very truly -yours, 


LOUIS GUENTHER 


Whatever I may say here concerns 
itself with what could have developed 
had not the war intervened and 
changed public concern from its do- 
mestic peacetime problems to the 
nobler, unselfish and patriotic duty 
of concentrating all thoughts and en- 
ergies to winning the struggle in 
which we all are engaged—the fight 
to maintain our Democratic form of 
government and our American way 
of life. 

I wish to go on record as saying 
that it is my firm conviction that un- 
der normal circumstances it is not 
only feasible but quite probable that 
utility investors and all types of in- 
vestors could be convinced of the 
great advantages that would accrue 
to them from a voluntary organiza- 
tion. 


COOPERATION NEEDED 


For only through a_ well-knitted 
cooperative movement could they 
make their just claims known and 
recognized. Within themselves, the 
millions of investors who today are 
disorganized and wander around like 
lost sheep, possess no less potential 
power in the councils of our Govern- 
ment than is exercised by the two 
potent labor unions, the farm blocs, 
and other well known groups. 

When THe FinancraL Wortp 
through its own readers can arouse 
the interest of more than 1,000 utility 
investors in the importance of such a 
movement and raise among them 
more than $4,000 to help finance it, 
this response is indicative of what 
could be accomplished on a larger 
scale through a national educational 
campaign. 

In this respect the test THE 
FINANCIAL Wor Lp conducted can be 
regarded as successful, for it demon- 
strated the possibilities of the idea. 

(Please turn to page 27) 
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he 137 Class I railroads of the 

United States paid Federal in- 
come and excess profits taxes of 
$170.5 million in 1941, which com- 
pares with less than $60 million in 
the preceding year. Nevertheless, the 
comparative earnings record was 
gratifying; aggregate net income 
amounted to $501.6 million against 
$185 million in 1940. Only a few 
railroads were subject to any sub- 
stantial amount of EPT. In the usual 
situation, a high exemption on the 
invested capital basis more than cov- 
ered the earnings before deduction 
of normal and surtaxes. 


STRIKING COMPARISON 


A comparison of 1941 per share 
earnings with a rough approximation 
of exemptions on the invested capital 
base (House Ways & Means Com- 
mittee’s plan) will show the favor- 
able position of the industry with re- 
spect to this tax: 


1941 Estimated 

Earnings. Exemption 

Company: ——(Per Share)——— 
Alabama Gt. Southern...... $13.27 $8.00 
Atch. Top. & Santa Fe....' 9.90 14.65. 
Atlantic Coast Line......... 13.51 11.90 
*Chesapeake & QOhio......... 5.79 *4.65 
6.72 7.80 
| 6.95 17.30 
Louisville & Nashville...... 16.65 11.15 
New York Central.......... 4.07 4.95 
*Norfolk & Western......... 19.09 *23.00 
Northern Pacific ........... 3.13 8.25 
Pennsylvania R.R........... 3.9 4.15 
Southern Pacific ........... 9.21 10.60 
Southern Railway .......... $32.28 $25.26 
Virginian Railway. ......... 3.90 3.55 
Wheeling & Lake Erie..... 7.49 11.80 


*Average earnings base. 


share of pre- 
ferred stock. 
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HOW NEW TAXES 
WILL AFFECT 


RAIL PROFITS 


Finfoto 


Most roads will be largely exempt from the EPT but 
will feel the effects of higher normal and surtaxes. The 


industry as a whole will continue in a much better 


than average position on the basis of proposals ad- 


vanced thus far. 


It will be noted that the Alabama 
Great Southern, Chesapeake & Ohio, 
Nickel Plate (N. Y., Chicago & St. 
Louis) and Louisville & Nashville 
are obviously vulnerable to excess 
profits taxes. In other cases, the vul- 
nerability is obscured by the fact that 
the large taxes paid in 1941 reduced 
earnings below the indicated exemp- 
tion. Norfolk & Western, Wheeling 
& Lake Erie and others paid very 
substantial EPT. Under the proposed 
1942 taxes, the Chesapeake & Ohio, 
Pittsburgh & Lake Erie, and Vir- 
ginian would be subject to large 
excess profits levies. 

Federal taxes of the Norfolk & 
Western increased about $14.3 mil- 
lion last year; accruals for EPT 
amounted to $10.7 million. Under 
the House Ways & Means Committee 
plan, exemptions would be cut by 
more than $7.8 million and total taxes 
increased by about $8 a share over 


1941. The company would be in a 


slightly better position under the 
Morgenthau plan, and might be able 
to effect a minor saving by switching 
to an average earnings base, depend- 


ing upon the terms of the 1942 tax 
legislation as finally enacted. But in 
any event, N. & W. will be subject to 
much larger taxes, which accounts 
for the extensive decline in the mar- 
ket for this prime investment stock. 


LARGE SAVING 


Chesapeake & Ohio made a great 
saving on normal and surtaxes last 
year by writing off losses on sales of 
Chicago & Eastern Illinois, Erie and 
other stocks. A similar but probably 
smaller saving can be effected in 1942 
through further sales of like nature, 
but this company also will suffer from 
heavier Federal taxes. 

Thus far in 1942, the Norfolk & 
Western has been accruing taxes on 
the basis of the full tax rates pro- 
posed under the Treasury plan (75 
per cent maximum EPT and 55 per 
cent normal and surtax), although it 
has been generally believed that in- 
come taxes will prove to be less oner- 
ous. Other companies are much less 
conservative in their tax accounting ; 
consequently, the N. & W. in recent 
months may have been understating 
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its earnings while other roads have 
probably overstated their net because 
of inadequate allowance for tax in- 
creases. 

Unfortunately, several important 
railroads lumped income and EPT in 
their 1941 reports with the result that 
it is not feasible to analyze the tax 
situation thoroughly. Some large sys- 
tems, including the Atchison made 
mention of excess profits tax accruals 
despite clear indications that the over- 
all invested capital base provides a 
large exemption in relation to earn- 
ings before taxes. The explanation 
here is that some of the impor- 
tant railroad systems have highly 
profitable subsidiaries which are not 
consolidated for tax purposes. Such 
affiliates, earning large percentages on 
invested capital, are subject to the 
EPT. 


BIG CARRIERS AFFECTED 


Consolidated systems of large size 
will be affected by the proposed low- 


ering of exemption bases on a down- 


for 


Australia’s Role 
in This War 


A Marginal Railroad 
Now “Making Good” 


ward scale from 8 per cent on the first 
$5 million. Since the exemption base 
goes down to 5 per cent on invested 
capital over $200 million, billion dol- 
lar (and larger) systems such as the 
New York Central, Pennsylvania and 
Southern Pacific will have an effec- 
tive exemption of only a little over 5 
per cent on total capital investment. 
This factor alone will not be serious 
in most cases, but the combined effect 
of EPT and income taxes will be con- 
siderable. 


Corporations using the invested 
capital base will be able to retain— 
after payment of all Federal taxes— 
earnings of only about 3 per cent to 
4.8 per cent in relation to this base, 
under the House Committee plan. 
For a corporation in the $1.5 billion 
to $2 billion invested capital range, 
the amount remaining after payment 
of taxes would be only slightly over 
3 per cent on capital investment. 


1942 EARNINGS? 


Although “property investment” is 
not exactly comparable to invested 
capital, some figures published by the 
Association of American Railroads 
are pertinent in this connection. For 
the 12 months ended March 31, 1942, 
the Class I railroads had a net in- 
come averaging 3.89 per cent on 
property investment. As this was the 
highest rate of return in many years, 
the indications are that the majority 
of railroads can do well in 1942 de- 
spite the effects of the proposed 
changes in the basis of taxation. 


FREEPORT SULPHUR HAS FEW PROBLEMS 


Ithough sulphur is no longer so 
extensively used in munitions 
manufacture as was the case during 
the last World War, demand for the 
mineral fluctuates in such close con- 
formity with the level of industrial 
production that even were there no 
direct armament need whatever, sul- 
phur requirements would still have 
undergone a sizeable expansion over 
the past several years. It is estimated 


that domestic and export shipments. 


of brimstone last year totaled about 
3.4 million tons, against the previous 
record of less than 2.6 million tons 
established in 1940. 

Freeport Sulphur participated fully 
in this increase; while no exact fig- 
ures are yet available regarding the 
company’s performance, it is known 
that previous peaks were exceeded. 

Despite continuance of the com- 
paratively low price of $16 a long ton, 
together with an increase in the sev- 
erance tax levied by the state of 
Texas from $1.03 to $1.272 a ton 
effective May 1, 1941, the company 
increased its earnings substantially. 
Net before taxes, excluding Free- 
port’s share of the earnings of its 
manganese producing subsidiary, rose 
to $3.2 million, against $2.5 million in 


the previous year and $2.7 million in 
1937, when sulphur sold at $18 a ton. 
Income after taxes, including the por- 
tion derived from manganese opera- 
tions, amounted to $3.1 in 1941 
against $3 million in 1940 and $2.7 
million in 1937. 

The contribution of Cuban-Ameri- 
can Manganese dropped to $657,861 
last year from the peak level of $956,- 
852 achieved in 1940, This down- 
ward trend continued into the first 
quarter of the current year, when 
Freeport’s share of its subsidiary’s 
earnings amounted to only $70,865 
against $221,568 for the same period 
of 1941. The cause for this unfavor- 
able performance has been a decline 
in sales volume due to shipping short- 


It’s All Right to 
Hoard Sulphur 


irst it was coal—and now the War 
Production Board wants consum- 
ers to hoard sulphur. 

It’s all in the interest of building 
up stocks of this item at industrial 
plants, in order to ward off possible 
transportation tie-ups that would halt 
manufacturing operations. , 


ages together with higher charges for 
freight, insurance, taxes and contin- 
gencies. But despite the decline in 
income from this source, the expan- 
sion in Freeport’s own activities dur- 
ing the first quarter of 1942 enabled 
the company to record an over-all 
profit some 38 per cent in excess of 
the dividend rate. 

The company is not unduly vulner- 
able to increased taxes under the lat- 
est legislative proposals. If the tax 
bill tentatively adopted by the House 
Ways & Means Committee had been 
in effect last year, Freeport’s Federal 
taxes would have been raised by only 
35 cents a share even disregarding 
the tax saving resulting from the 
carryover of almost $100,000 of ex- 
cess profits tax exemption from 1940, 
when no excess profits tax was paid. 
This would have reduced earnings 
from the $3.95 a share actually re- 
ported to $3.60 a share, a sum far in 
excess of the $2 annual dividend rate. 

Even though earnings will prob- 
ably be somewhat lower this year due 
to smaller contributions from Cuban- 
American Manganese, they should 
exceed $2 by a large margin, and 
there appears no reason that the pres- 

(Please turn to page 29) 
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PRICE CEILINGS —A NEW 


PROBLEM FOR RETAILERS 


Fe the retailers’ problems of labor 
shortages, higher taxes, and re- 
strictions on merchandise (FW, 
Mar. 18), you can now add another 
—price ceilings. 

Beginning this week, every one of 
the country’s 1.9 million storekeepers 
must re-tag, at their highest prices of 
last March, virtually all the products 
they sell to the public. With few ex- 
ceptions, these will be the quotations 
at which merchandise will cross re- 
tail counters for the duration of the 
war. It is the most ambitious experi- 
ment of its kind the world has ever 
known. And it will signal a new way 
of business life for every merchan- 
diser in the United States. 


MAXIMUM PRICES? 


As far as retail trade is concerned, 
maximum ceilings will have the ef- 
fect of wringing some $700 million 
out of the recent price structure. 
Now, this sum is not going to vanish 
into thin air; it will have to be ab- 
sorbed within the trade. In the proc- 
ess, many retailers will be “squeezed.” 

What do we mean by this term? 
Well, take the case of the proprietor 
of a small clothing store. He sells 
you a suit for $35. This garment 
came from a wholesaler who paid $25 
to a manufacturer, who, in turn, 
made it for $15. Assume, now, that 
the whole process—from manufac- 
turer to consumer—takes three 
months. 

A week after the manufacturer dis- 
poses of this unit, he raises the price 
$5; shortly thereafter, the whole- 
saler hikes up his quotation by $3. 
The Government freezes prices. Be- 
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cause of the inevitable time-lag in- 
volved in merchandising, the retailer 
still has a $35 price-tag on that suit. 
Result? His profit’ margin may be 
insufficient to permit him to survive. 

To meet situations of this kind, the 
Office of Price Administration will 
invoke what is known as a “roll- 
back.’’ In other words, upon accep- 
tance of a retailer’s (or wholesaler’s) 
complaint, Leon Henderson’s agency 
would issue a special order fixing the 
manufacturer’s price at a lower level 
than the March maximum. And if 
the manufacturer suffers thereby— 
because of higher wages in the in- 
terim, for example—a Federal sub- 
sidy would be granted. 

Since March retail prices generally 
lagged wholesale quotations, there 
will probably be numerous requests 
for relief through the “roll-back.”’ But 
there is no reason to expect that the 
OPA will be too free in granting 
them. The chances are that indisput- 
able proof of hardship will be re- 
quired before such action is taken. 

By and large, then, merchandisers 
face lower gross margins. In impor- 
tant retail lines, such as food and 
clothing, some trade observers expect 
that they will be reduced anywhere 
from 20 to 50 per cent. In order to 
forestall, or limit, this drop, many 
interesting adjustments will be seen. 

Lines which return “subnormal” 
margins will be dropped. Standard- 
ization will be effected on a wide scale 
and concentration will be on fast- 
moving items. Stores will charge ex- 
tra for deliveries, and some may 
eliminate them entirely. Substitutions 
galore will appear on shelves just as 
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soon as laboratories affix their stamp 
of approval. 

As a general observation, the larger 
mail order, chain store and depart- 
ment store units should fare relative- 
ly best in merchandising’s price-ceiled 
economy. 

Inventory positions here have been 

built up substantially. Besides, many 
such concerns have their own fac- 
tories and can make inter-corporate 
adjustments. Then again, they have 
comparatively large capital funds. All 
this will supply a “breathing spell’ 
during the difficult period of transi- 
tion. 
_ As far as many storekeepers are 
concerned, the chill of a frozen price 
structure will be too much to bear. 
Frankly, they will be forced to dis- 
continue business and their labors. 
will probably be absorbed by some 
phase of the war effort. 


IMMEDIATE PROSPECTS 


Principally because of tremendous 
forward buying in the past, gross 
profit margins of leading merchan- 
disers should hold up well for several 
months to come. But as re-stocking 
becomes necessary, the spread be- 
tween cost and selling price will nar- 
row, thus reducing profit realizations. 

As indicated previously, the extent 
to which this factor is offset will de- 
pend largely on the skill displayed by 
managements in meeting necessary 
readjustments. But what with in- 
creasing taxes in prospect, they will 
be hard put to maintain former earn- 
ings. 

In a situation of this kind, there is 
naturally a tendency to widen mar- 
gins by reducing the quality of goods 
sold. As a matter of fact, this actual- 
ly occurred in certain European coun- 
tries during World War I. But 
whether this will happen here will 
depend on the effectiveness of price 
ceilings, the force of competition, and 
the length of the conflict. 
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Ratings are from THE FINANCIAL Wor.p Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and information regarded as 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 
Opinions are based on data 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 13, 1942 


American Bank Note C+ 

Retention of shares is warranted, 
strictly as a speculation. Approx. 
price, 6% (paid 20 cents so far this 
year). Based on current orders, profit 
in the June quarter should compare 
favorably with the like period a year 
ago, when net equalled 38 cents a 
share. During the first three months, 
this outstanding domestic engraver 
and printer of corporate securities 
succeeded in showing a year-to-year 
increase in profit-despite provision for 
higher taxes. To date, company has 
been able to get sufficient materials 
for its operations but has had some 
difficulty in obtaining transportation. 
(Also FW, Mar. 18.) 


Bendix Aviation B 

Purchase of shares appears war- 
ranted as a speculation on present 
trends; recent price, 32 (paid and 
declared so far this year, $2). Com- 
pany made a substantially larger de- 
duction for Federal income taxes. 
But profit in the six months ended 
March 31—first half of the current 
fiscal year—rose to $3.84 a share, 
from $2.81 in the like period a year 
ago. Showing reflects the tremendous 
expansion in sales and shipments as 
compared with the 1940-41 compara- 
tive. (Also FW, Jan. 7.) 


Bigelow-Sanford c+ 

Little incentive for present pur- 
chase, in light of impending carnings 
shrinkage. Recent price, 21 (paid 
and declared so far this year, $2). 
Reflecting the desire of dealers to fill 
inventories, sales in the first quarter 
showed a sharp gain over 1941. Pro- 
vision for higher Federal levies, how- 
ever, reduced net to the equivalent 
of $1.36 per share, from $1.43 a year 
ago. Priorities restrictions and plant 
conversions are slated to reduce earn- 
ing power further over the medium 
term. The company—normally the 
largest rug and carpet maker in the 
country—has some $11 million of 
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Government orders for various war 
materials. (Also FW, Feb. 18.) 


Brunswick-Balke C+ 

Other situations appear to offer 
more clearly defined speculative op- 
portunities at this time. Recent price, 
10 (paid 25 cents so far this year). 
First quarter earnings of this unit 
were moderately ahead of the like 
period a year ago (29 cents a share, 
vs. 25 cents). As indicated by the 
management, however, the outlook 
for profits and dividends is complica- 
ted by “many uncertainties.” One of 
these concerns the growing scarcity 
of materials and skilled workers. An- 
other is the high proportion of Bruns- 
wick sales financed on an installment 
basis. 


Celanese B 

Stock represents an attractive spec- 
ulation on growth in the rayon indus- 
try. Approx. price, 16 (paid 50 cents 
so far this year). With demand for 
rayon exceeding capacity, this ag- 
gressive acetate yarn producer con- 
tinues to run at full blast. Celanese 
tried to anticipate higher taxes in the 
first quarter, but admits that an ad- 
justment may be necessary once the 
final form of the tax bill is known. 
As reported by the company, March 
quarter profit equalled 98 cents a 
share, compared with 84 cents in the 
like interval a year ago. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes: 


Allis-Chalmers .......... B toC+ 
Amer. Home Products....B+ to B 
Atlantic Refining ....... B to C+ 
Bristol-Myers ........... B+ to B 


_MacAndrews & Forbes...B+ to B 
Vick Chemical 
Western Auto Supply....B toe C+ 


Consolidated Gas (Balt.) A 

Taxes are a restrictive factor, but 
stock represents one of the better 
situations in the utility operating 
group. Recent price on the N. Y. 
Curb, 43 (ann. div., $3.60; yield, 
8.3% ). Company increased revenues 
in the March quarter and kept a good 
grip on operating expenses. Thus, in 
spite of a provision to anticipate high- 
er taxes, period earnings were only 
slightly under the year-ago level 
($1.24 per share, vs. $1.25). Com- 
pany’s gross is benefiting from arms 
activity in its service area. (Also 


FW, Feb. 11.) 


Federated Department Stores C+- 

Stock, at present prices around 13, 
appears to discount most future un- 
certainties (ann, div., $1.40; paid 45 
cents extra this year). For the fiscal 
year ended January 31, last, com- 
pany changed its method of inventory 
calculation to the “lifo” basis. This 
had the effect of understating net 
profit, as compared with the previous 
method employed. Earnings, how- 
ever, receded only to equivalent of 
$2.79 a share, from $2.90 in the pre- 
ceding fiscal twelvemonth. 


Food Machinery B 


Stock has interesting speculative 
possibilities during the war emer- 
gency. Approx. price, 29 (ann. div., 
$1.40; paid 35 cents extra last year). 
Sales in the first six months of the 
current fiscal year (to March 31) 
were virtually double those of the 
best previous half-year in company 
history. At the same time, net in- 
come in each of the first two quar- 
ters was ahead of that of the like 
periods a year ago. Unfilled orders 
remain above $10 million, a large part 


of which is for direct armament work. 
(Also FW, Mar. 11.) 


International Nickel B 


At present prices, around 26, stock 
is suitable for retention as a long 
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range speculation (ann. div., $2). 
During the first quarter, company in- 
creased its provision for depreciation, 
amortization and depletion, as com- 
pared with a year ago. This was one 
of the two big factors—the other was 
taxes—contributing to the drop in 
period net to 52 cents a share, from 
60 cents in the like 1941 interval. 
Capacity operations remain in pros- 
pect for this unit over an indefinite 
period of time. (The $2 dividend is 
subject to a 15 per cent deduction at 
the source for non-resident stockhold- 
ers, in accordance with the Canadian 
Income War Act Tax.) 


Marshall Field C+ 

At prevailing levels, around 9, 
stock has appeal for retention as a 
speculation in the merchandising 
group (indicated ann. rate, 80 cents; 
paid 60 cents extra last year). In 
keeping with the general trade situa- 
tion, the outlook for sales is not en- 
tirely clear. It is notable, however, 
that this unit’s volume had _ been 
showing good gains over a year ago. 
This was undoubtedly largely a re- 
flection of anticipatory buying. De- 
spite higher tax reserves plus an ad- 
ditional deduction for contingency 
reserve, first quarter earnings rose 
to 29 cents a share, from 23 cents 
in the like 1941 interval. (Also FW, 
Jan. 28.) 


Philco Cc 

No need to disturb existing long 
range holdings of stock, recently 
quoted at 8 (paid and declared so far 
this year, 35 cents). On June 12, 
this unit will pay a 10-cent dividend, 
compared with 25 cents in the five 
preceding quarters. Company has all 
the business it can handle. But the 


need for financing this volume—to- 
gether with tax uncertainties—makes 
imperative the conservation of cash 
resources. According to management, 
earnings before taxes in the March 
quarter compare favorably with the 
like period a year ago. (Also FW, 
Apr. 8.) 


Poor & Co. “B” C 


Moderate commitments in_ stock 
are warranted as a cyclical specula- 
tion. Approx. price, 4. Despite an 
excellent level of shipments, incom- 
ing business has reached such volume 
that unfilled orders continue to at- 
tain new peaks. March quarter 
operating profit was ahead of a year 
ago. But after giving effect to taxes 
—including a provision for estimated 
additional levies—net result was be- 
low the like 1941 interval. 


20th Century-Fox Film Cc 


Prospects for continued improve- 
ment justify retention of shares in 
speculative lists. Approx. price, 9% 
(paid 25 cents so far this year). As 
a result of increased speculative at- 
tention, this issue has recently been 
traded around its best prices for the 
year. Interest reflects the strong 
comeback made by this major film 
unit, a comeback which made it pos- 
sible to resume common payments 
last March. Earnings in the first six 
months are expected to be well in 
excess of the like half-year period a 
year ago. 


United Drill & Tool “A” ’ 

Present trends warrant retention 
of existing moderate holdings of 
shares, chiefly for speculative income. 
Recent levels, around 634 (ann. div., 


*Traded over-the-counter. 


60 cents; yield, 89%). As in the 
past, company is making a liberal de- 
duction for anticipated taxes this year. 
Thus, in estimating net earnings for 
the March quarter, management ex- 
pects Federal levies to take approxi- 
mately 85 per cent of profits. In 
1941, Federal taxes accounted for 
some 69 per cent of earnings. As set 
up by the company, net profit in the 
opening period increased to 96 cents 
per Class A share, from 86 cents a 
year ago. (Also FW, April 15.) 


Victor Chemical B 

Long range outlook justifies main- 
tenance of present positions in shares, 
now around 20 (paid 30 cents so far 
this year). Sales are understood to 
be holding well ahead of last year, 
while profits before taxes are also 
said to be running materially higher. 
But Victor has a rather high degree 
of tax vulnerability. Thus, extent of 
net earnings will be importantly af- 
fected by final form of the pending 
tax bill. Meanwhile, the company is 
accruing reserves at the rate of 60 
per cent of earnings. Last year, taxes 
took 46 per cent of Victor’s taxable 
income. (Also April 2.) 


Virginia-Carolina, pfd. C 
At current price of around 28, 
shares appear largely to discount ex- 
pected earnings improvement (paid 
$1 last year). With demand having 
increased substantially and with 
stabilized prices a good possibility, 
this issue has recently attracted spec- 
ulative attention. Earnings equalled 
$1.69 per preferred share, in the fis- 
cal year ended June 30, last. But a 
considerably better showing is in 
prospect for the current twelvemonth. 
Preferred arrears total $80 a share. 


THE MOST ACTIVE STOCKS—WEEK ENDED MAY 12, 1942 


Shares -—Price——~ Net Shares -——Price— Net 

Stock , Traded Open Last Change _ Stock Traded Open Last Change 
Twentieth Century-Fox Film. 38,500 9 9Y% +¥% Erie Railroad ctfs........... 13,000 5% aa 
General Motors ............ 37,600 33% 34% +1 Consolidated Edison, N. Y... 12,700 12% ne 
International Tel. & Tel...... 30,000 2% ae aon Postal Telegraph pf......... 12,500 13 135% 
Standard Oil (N. J.)........ 24,300 32% 34 +1% Goodyear Tire & Rubber.... 12,100 14% 15% 
Chrysler Corporation ....... 23,200 54% 5634 +1% Commonwealth & Southern. 11,200 3/16 ee 
Woolworth (F. W.)........ 23,100 21% 22% +R Republic Steel ............. 11,100 15% 1434 
General Electric ........... 22,600 22% 23% +1 New York Central R.R...... 11,000 7% 7% 
20,600 6% Standard Oil (Ind.) ........ 10,800 20% 20% 
19,400 4634 46% + % Radio Corp. of America..... 10,400 2% 
Socony-Vacuum Oil ........ 17,800 60% Standard Brands ...... 10,300 3 
16,000 1834 18% + American Cable & Radio.... 10,000 1% 1% 
Pan American Airways .... 15,200 133% 144 +1% Consolidated Aircraft ....... 10,000 16% 16% 
WH 14,700 45% + % Southern Pacific ............ 9,900 11% 11% 
American Tel. & Tel......... 14,100 112 111 —1 Anaconda Copper ........... 9,800 2434 24 
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HAVE WE 
GONE DOWN 
HILL? 


There are two eco- 
nomic fundamentals 
that are keystones in 
a capitalistic or free 
enterprise system of Government— 
they are credit and confidence. They 
comprise the substance of a nation, 
and when one is dislocated the other 
is impaired. In this respect they are 
as closely bound together as Siamese 
Twins. 

In this connection it is interesting 
to indulge in a comparison of how 
the nation fared following the great 
panic of 1929, and where it stands 
now in respect to the national wealth 
—which reflects the state of credit 
and confidence. Such a comparison 
can be made without any relationship 
to the war. 

Using one yardstick that is reliable 
and accurate, the value of securities, 
we can get some enlightment whether 
the nation has made progress or has 
gone down hill in regard to its wealth 
on which its solvency is based. 

It took nearly three years after 
1929 for the final effect of that panic 
to wash itself out. Just before the 
banks closed in March, 1933, the 
market value of all stocks listed on 
the New York Stock Exchange was 
around $20 billion. There followed 
the hundred days of hope for im- 
provement in our financial embar- 
rassment because of the confidence 
displayed in the political change in 
our government, and it was not 
shaken until the New Deal emerged 
with its altruistic theories about the 
redistribution of our wealth in which 
the submerged third of our people 
could participate. 

Under the impulse of the feeling 
that better times were ahead, the ag- 
gregate value of N.Y.S.E. stocks be- 
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gan again to expand and by April, 
1937, it reached a peak of $62.5 bil- 
lion. That was the high point, and 
much of it came as an after-effect of 
the now famous letter of the Presi- 
dent to Roy Howard of the New 
York World-Telegram promising 
business a breathing spell. 

But the apparent truce between 
political policies and business was not 
for long. It was violently disrupted 
when Roosevelt surprisingly declared 
that prices were too high. From then 
on set in an erosive decline in our 
national wealth—based on the yard- 
stick of values of securities which I 
am here using as a national wealth 
indicator. Each succeeding year 
chronicled further deterioration until 
at the beginning of this month the 
value of all N.Y.S.E. listed stocks 
stood at about $31.4 billion, or about 
half as much as it was in 1937 and 
only about $10 billion more than on 
the eve of the bank closings, and more 
than $50 billion short of its 1929 
maximum. 

So from whatever angle we view 
this situation, only one conclusion 
can be drawn. It is that for seven 


years we have been retreating down. 


hill in credit and confidence, and even 
if the Government cannot be charged 
with negligence in properly appreci- 
ating the dangerous implications in 
this erosion in our national wealth, it 
at least displays an inexplicable igno- 
rance of it and its ominous import. 
What has issued out of this eco- 
nomic dislocation of our national 
wealth is that $30 billion has been 
wiped out by the shrinkage of 
N:Y.S.E. stock values alone, aside 
from a corresponding decline in other 
assets of the nation, and this sum is 
unavailable as a credit base in a war 


of dynamic proportions. It would 
now be a most valuable aid in more 
quickly turning its scale in our favor. 

But even going beyond this con- 
sideration, the implications of our 
shrinking national wealth reach into 
the post-war period when we must 
have some surplus fat to soften the 
impact of its readjustment. We shall 
then need a substantial bread basket. 
We had one when we emerged from 
the last World’s War. 


CORREGIDOR To all Ameri- 
POINTS WAY cans the surren- 
TO VICTORY der of our gal- 


lant defenders in 
Bataan and Corregidor, after their 
heroic but hopeless struggle of more 
than four months, brings 2 feeling of 
poignant grief. We could do so little, 
and were so late; that was the bitter 
cup we now have drained. We were 
so unprepared that when we were 
treacherously stabbed in the back at 
Pearl Harbor, the doom of the Phil- 
ippines was plainly indicated. The 
only uncertainty was the length of 
time they would be able to hold out 
without surrendering. 

The bravest of men, who know not 
fear, cannot win battles without suffi- 
cient ammunition and equipment and 
when heavily outnumbered and lack- 
ing the proper air support. Under 
these handicaps, to the surprise and 
admiration of all they held off the 
Japs for four long months and pro- 
vided the United Nations with much 
needed time to prepare against re- 
peating the tragic mistakes of being 
too late and bringing too little of 
what is neded to overcome their foes. 

But there is one comfort to be 
drawn from the defense of our heroic 
men and women in the Philippines, 
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many of whom so gloriously sacri- 


ficed themselves in the cause of free- 
dom and have now carved in ever- 
lasting memory their epochal achieve- 
ment in unselfish heroism, that is that 
when pitted man to man and as fully 
equipped as their enemy, our boys 
will so thoroughly whip the Japs that 
they will not want to again test their 
prowess against them. 

Cold as this comfort is when con- 
trasted with the loss of life among our 
defenders, and the hunger and pain 
through which they had to pass in 
the hell of these four months, never- 
theless it does raise our hopes high 
over the outcome of the final battle. 
The Coral Sea victory is but a prelude 
to what is to come. 

All glory to Generals MacArthur 
and Wainwright and their men for 
their brave resistance. Out of defeat 
they have shown the way to victory. 


THERE In the wallows of de- 
IS AN featism in which Wall 
OPTIMIST Street is engulfed as 


the result of the second 
longest bear market it ever has ex- 
perienced, it is difficult to find that 
species of homo sapiens who can be 
described as an optimist. That is, an 
individual who will stoutly proclaim 
that he can espy the sun of prosperity 
behind the dark and murky clouds 
overhanging the Street. 

There is such a man, and he is 
none other than Emil Schram, the 
farmer from the West who turned 
financier and is now the head of the 
New York Stock Exchange. As 
shown in a recent speech delivered 
in Nashville, he does not subscribe 
to the current economic defeatism, 
holding that it is only a passing 
symptom of frayed nerves. 

He would have those who inhabit 
the financial sector of the nation 
raise their sights above the current 
impact of the war into the future 
which will follow it. If they would 
do this as confidently as he does, they 
could not help but become impressed 
with the stored up reservoirs of po- 
tential demand that will require all 
our available capital to finance. 

When that time comes, Schram 
holds, our system of free enterprise 
will be the only one capable of han- 
dling the huge demands that are even 
now beginning to pile up. 

This is plain speaking in which 
can be detected the process of sound 


and logical thinking. More of such - 


practical thinking could succeed in 
dispelling the Wall Street Blues. 
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WOULD PROFIT CURBS 
HELP THE WAR EFFORT: 


Analysis shows that apparent savings to the Gov- 
ernment through meager profit margins on war 
work are largely illusory, and might actually 


hamper the arms program. 


By Andre de Saint-Phalle 


t is tempting to say that labor 
should work more than 40 hours 
without overtime, or to say we must 
take the profit out of war. But does 
it help the one and only objective? 
Does it speed up the war effort? 

The team of free labor, free man- 
agement, and free capital, each given 
the proper incentive, will produce 
that miracle of production which has 
made America the greatest industrial 
power on earth. 

We can win the war and afford 
reasonable profits. We can lose the 
war and have the meager consolation 
that there were no profits. The people 
of France learned that lesson too late. 
In France in 1936 it was immoral to 
make profits out of armaments, and 
the aircraft and other armament in- 
dustries were nationalized so as to be 
sure there would be no profits. One 
objective was achieved—there were 
no profits. Neither were there the 
necessary planes, tanks, and guns. 
Let us not follow that tragic example, 
but rather see just what we would 
save by practically eliminating profits 
out of government contracts. 

Take the case of a manufacturing 


company of fairly large size, which 
has been in business for twenty years 
or so. Approximately $21 million has 
been invested in its plants and facili- 
ties. There are some 10,000 stock- 
holders who have an average invest- 
ment in the company of about $2,000 
each. In the five years preceding the 
war its sales volume averaged be- 
tween $60 million and $70 million. 
Now, having done a quick job of 
conversion, it anticipates doing a vol- 
ume in war work the net cost of 
which we shall estimate at $100 mil- 
lion before any profit to the enter- 
prise. 

The table presented below shows 
what the Government would appear 
to save on the cost of the goods, and 
at the same time lose through de- 
creased taxes with varying profit 
margins. It is assumed that the cost 
of production would remain the same 
regardless of the profit earned. But 
it is a well-known fact that with a 
fixed percentage there will be no in- 
centive to keep costs down—in fact, 
quite the contrary. 

The table brings out the startling 
but indisputable fact that the net the- 


BALANCE SHEET FACTORS: 


Allowance before EPT (*)....... 
Profit subject to EPT (*)....... 
Profit subject to normal & surtax 
Normal & surtax —40% (+)...... 
Total taxes (5 + 7) 
Net Profit after all taxes......... 


Gross Profit allowed by Gov't.... 


Net difference to Government as 

compared with 2% basis...... 
Earned on volume 
Earned on capital................ 


*EPT—Excess profits tax. 
recommendations. 


How Profit Curbs Defeat Own Purpose 


Fifteen 


Two Per Cent Ten Per Cent Per Cent 
Gross Profit Gross Profit Gross Profit 
$102,000,000 $110,000,000 $115,000,000 

2,000,000 10,000,000 15,000,000 
1,500,000 1,500,000 1,500,000 

500,000 8,500,000 13,500,000 
470,000 7,990,000 12,690,000 
1,500,000 1,500,000 1,500,000: 
600, 600,000 600,000 
1,070,000 8,590,000 13,290,000 
930,000 1,410,000 1,710,000: 
2,000,000 10,000,000 15,000,000 
1,070,000 8,590,000 13,290,000 
930,000 1,410,000 1,710,000 
480,000 780,000 
0.9% 1.3% 1.5% 

44 6.7 8.1 


+As proposed under House Ways & Means Committee tax: 
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Net Cost to Government......... 
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oretical savings to the Government in 
practically wiping out the profit mo- 
tive as far as capital is concerned 
would be extremely small. The net 
savings to the Government in lower- 
ing profit margins from 15 per cent to 
2 per cent would be $780,000 on 
$100 million worth of contracts, a 
saving of less than one per cent; this 
without considering the loss in gov- 
ernment revenues due to reduced 
dividends and lowered individual tax 
payments. A 2 per cent gross profit 
would bring capital an apparent re- 
turn of 0.9 per cent on volume and 
4.4 per cent on invested capital. 

The actual net return, however, 
would be less because the Govern- 
ment in computing costs does not al- 
low many items of expense such as 
interest paid, advertising, certain ad- 
ministrative expenses and many inci- 
dentals which, nevertheless, must be 
incurred in order to maintain an en- 
terprise. Certainly no one is better 
able to keep costs down than man- 
agement; no army of government in- 


spectors or auditors will ever do it 
as efficiently, because they necessarily 
come upon the problem after the fact. 
But no management can assume the 
responsibility of a contract for an ex- 
pected return of less than one per 
cent. The slightest miscalculation or 
unpredictable delay would turn it into 
a loss. 

The elimination of profits on war 
contracts would also have the most 
profound and disastrous consequences 
on the finances of the Government. 
It is obvious that the credit of the 
nation and the ability of the Govern- 
ment to borrow irom its citizens is no 


greater than its ability to collect taxes. 


It is the stated policy of the Govern- 
ment in this war to collect in taxes at 
least one-fourth of its expenditures. 
However, as the table clearly shows, 
94 per cent of the saving resulting 
from reduced gross profits would 
really be lost to the Government be- 
cause of the decline in tax receipts. 
This would inevitably upset the ratio 
of government revenues to govern- 


-ment borrowings as it is known today. 


The following table gives an idea 
of what is likely to happen to govern- 
ment finances based upon the expen- 
diture of $100 billion in war goods. 


Received Cost to 
Back Nation in 
Expenditure in Taxes Increased Debt 
in Billions in Billions in Billions 
Allowing normal 
profits, 10-15%.. 


Reducing profits to 

and assum- 

ing no increase 
90 16 74 


Reducing profits to 
but assum- 
ing cost up to 
10% due to no 
incentive to keep 
them down ..... 99 17 82 


$100 $25 $75 


These summarized figures show 
that while we would appear to save 
some $10 billion, in fact, it might 
really cost us $7 billion more. In- 
creasing taxes drastically and at the 
same time reducing profit margins to 
the vanishing point would be national 
economic suicide. It would not serve 
us; it would serve our enemies, both 
in the war of the present and the 
peace of the future. 


WHY WAR STOCKS HAVE ACTED BADLY 


Nearly all issues included in each component of the 


F.W. “War-Peace” stock index lost ground in April; 
even the direct beneficiaries of the war program. 


B™: components of THE FINAN- 
craL War-Peace Stock 
Index dropped further during April, 
continuing a decline which in the case 
of the peace stocks has been uninter- 
rupted (considering only the prices 
prevailing at the end of each month) 
since July, 1941. The peace group 
lost two points during the month, 
against a four-point recession in 
March, whereas the war stocks did 
just the opposite, with a dip of four 
points in April and one of only two 
points in March. | 

The relatively poor market action 
of the war beneficiaries during the 
most recent period may be ascribed 
in large measure to general concern 
over the tax position of these com- 
panies and their post-war outlook. As 
the month drew to a close, it became 
evident that excess profits would 
probably be dealt with even more 
drastically than under Secretary Mor- 
genthau’s proposal. With 90 per cent 
or more of the excess profits of a 
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concern doing war work subject to 
recapture, it would obviously be nec- 
essary for such a company to show a 
fantastically large increase in earn- 
ings before taxes in order for it to 
achieve any appreciable gain in earn- 
ings after taxes. 


On the other hand, it was antici- 
pated that enterprises whose gross 
revenues have not been stimulated by 
the war and which are therefore not, 
in general, earning much more than 
their EPT exemptions, would not 
have to pay normal taxes and sur- 
taxes at rates as high as the 55 per 
cent proposed by Secretary Morgen- 
thau. This consideration’ cushioned 
the decline in peace shares. 

As long as the speculative com- 

(Please turn to page 31) 


FW’s “War—Peace’”’ Stock Indexes 
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Time is approaching when adoption of an active purchasing 
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policy will be warranted. In the meantime, although "'cor- 


rection" of recent rally may go somewhat further, liquida- 
tion of well-situated issues is inadvisable. 


ACCOMPANIED BY little net change in the gen- 
eral character of the news background, stock prices 
in recent trading sessions have been backing away 
from the highs established in the rebound from the 
April 28 levels (92.92, as measured by the indus- 
trial average)—a natural development following ten 
advances in eleven days. Failure of the decline to 
penetrate the 93 level by any appreciable amount 
would carry very favorable technical implications 
and would add further support to the growing 
opinion that most stocks have already seen their 
lows for the year. 

TO SOME extent, at least, the war news both from 
Europe and from the Pacific will play a rdéle in de- 
termining the market pattern during the several 
weeks ahead. We seem now to be witnessing the 
beginning of the long-expected Nazi spring offen- 
sive on the Russian fronts, and the military stra- 
tegists are freely predicting that Japan will shortly 
launch a new attempt against Australia. Given 
the proper sort of news from those areas, the stock 
market would tend to attach somewhat less im- 
portance to the domestic problems which have 
proven the dominant influence for many months. 
For the events which unfold in the next month or 
so may well forecast the length of the war. 


ON THE DOMESTIC front, nothing has appeared 
which displaces the problem of tax increases as the 
primary consideration of investors and corporate 
managements alike. The past week has seen a 
veritable wave of dividend reductions, most of 
which can be traced directly to the proposals 
which have been made concerning the rates to be 
embodied in the Revenue Act of 1942. Even com- 
panies whose operations have been most stimulated 
by the war have not escaped (Republic Steel is 
an example), and in some cases it would seem that 
managements are leaning over backwards in their 
conservatism. 


ONE OF THE most encouraging aspects of the 
general situation is the accumulating evidence of 
an understanding attitude toward the problems of 


business on the part of Congress. No one denies 
the fact that tax rates will have to be further in- 
creased this year in order to obtain a reasonable 
part of the funds necessary to prosecute the war. 
But Congress shows little disposition to go along 
with the Treasury (or the White House) in the de- 
tails of some of the proposals which would have 
particularly inequitable effects on many companies. 
The fact that Congress is striking out on its own 
prolongs the time devoted to tax law discussion, 
and now it is probable that the final bill will not 
appear before mid-summer. Although tax uncer- 
tainties have been the principal unsettling factor 
in the stock market, this does not mean that the 
inauguration of a price up-trend of more than 
minor proportions will have to be postponed by a 
corresponding period of time. As soon as opinion 
concerning tax details becomes crystallized—which 
will be well in advance of writing the actual bill— 
the number one obstacle to stock price improve- 
ment will have been removed. 


THE FACT that corporate earnings this year are 
destined to be well below the results of 1941 will 
constitute no barrier to an upward trend for stock 
prices, as has been shown by the action of British 
stocks following that country's placing tax schedules 
on an all-out war basis. A computation shows that 
the “average’’ common stock listed on the New 
York Stock Exchange was recently quoted at only 
a little more than five times its 1941 earnings, show- 
ing the extreme length to which the element of 
discount has now gone in appraising the outlook 
for smaller 1942 profits. 


SOME FURTHER market unsettlement may well be 
seen in the several weeks ahead, but the opinion 
is offered that—from a longer term viewpoint— 
the market in recent weeks has been engaged in 
rounding out a bottom. Except in: special circum- 
stances, this appears to be no time for liquidation 
of stocks. On the contrary, investors should be cur- 
rently laying plans for the adoption of an active 
purchasing policy in the not so distant future. 
—Written May 14; Richard J. Anderson. 
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DIVIDEND REDUCTIONS: The investing public 
was sharply reminded that in a war economy record 
breaking levels for general industrial activity do 
not spell large profits for all concerned, when in one 
day during the week six well known companies re- 
duced their dividends and one took no action fol- 


lowing payments for nearly three years. In most 
cases, rising tax rates furnished adequate explana- 
tion, although some of the companies are finding 
themselves at least temporarily handicapped by 
curtailed or suspended civilian activities and by 
plant conversion costs. During the next couple of 
months, the managements of most companies 
should be able to appraise their earnings outlook 
with more confidence than is now possible, and by 
that time the bulk of the war-forced dividend re- 
ductions should be out of the way. With this sort 
of news then largely behind us, a dampening influ- 
ence on the general stock market will have been 
removed. 


APRIL RAIL EARNINGS: Railroad earnings 
statements for the month of April will soon begin 
to appear in number, and will make interesting 
reading. The March reports reflected a portion 
of the benefits accruing from the freight rate in- 
crease (effective March 18), but the figures cover- 
ing last month's operations will be the first to show 
the full measure of the higher tariffs. Even without 
these benefits, an impressive number of roads were 
hauling so much more traffic than a year ago that 
their higher wage costs were being more than fully 
absorbed. But for some others, not so favorably 
situated, even the higher freight rates will not pro- 
vide a complete offset to the wage increases 
granted late last year. 


TIRE SHARE PRICES UP: On the face of it a 
paradox, the shares of leading tire and rubber com- 
panies have nevertheless been turning in a much 
better than average market performance with a 
number of the issues selling at new highs for the 
year. This is despite the fact that virtually no 
tires are being manufactured for ordinary civilian 
use, although this activity normally supplies the 
great bulk of the industry's earnings. One factor 
in the situation is that all of the companies are 
heavily engaged in producing one or another sort 
of war supplies, and this business should show some 
profits—although far from the results which would 
ordinarily be expected. Another factor is the grow- 
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ing belief that large scale production of synthetic 
rubber will not be a matter of such distant future 
as a short time ago seemed probable. This does 
not mean that significant quantities of tires will 
be available for civilian use next year, say. But 
as soon as production rises above the levels of mili- 
tary needs the companies will find it possible again 
to turn to passenger car tires—regardless of the 
situation in the Pacific or the condition of the East 
Indies rubber fields. Earnings reports of the rubber 
companies for the first half of the year (the basis on 
which most of them report) will reflect the many 
dislocations which occurred during the period. Re- 
sults for the second half should make better read- 


ing. 


CONFECTIONERS’ WOES INCREASE: A\- 
ready handicapped by the sugar shortage, candy 
maufacturers' problems were multiplied 4 week ago 
by a WPB order directing a 30 per cent reduction 
in the grinding of cocoa beans, which furnish the 
basis for chocolate candy as well as for cocoa bev- 
erages and syrups. This is a commodity which is 
obtainable only from the tropics, and although its 
cultivation has been increasing in South America in 
recent years—offsetting smaller supplies from 
Africa—shortage of shipping space is proving a 
handicap in obtaining amounts sufficient to meet 
consumptive demand. Candy makers in 1941 en- 
joyed a record breaking sales volume, and earn- 
ings results would be comparatively satisfactory 
if the companies were assured of raw material sup- 
plies of only 70 per cent of last year's consumption. 
But with no important alleviation of the shipping 
shortage in sight, the industry has no such assur- 
ance. 


RAIL EQUIPMENT ORDERS DROP: Following 
the WPB order that all orders for new railway 
equipment receive its approval, new bookings have 
dropped sharply. In April, only 29 locomotives were 
ordered ("Railway Age" figures) vs. 68 a year ago, 
and 338 for. the first three months. Freight car 
orders ‘came to 2,315 (of which 2,000 were for a 
single iron ore carrying road) against over 16,000 in 
April of 1941, and 22,105 in the January-March 
period of this year. No new passenger car orders 
were reported for last month. Gloomy conclusions 
concerning earnings prospects should not, however, 
be drawn from those figures. Not only have the 
equipment makers large arms orders on their books, 
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but any of their facilities released from car and 
locomotive manufacture will be immediately con- 
verted to the production of additional armament. 
In this field, as in many others, the big problem 
is not adequate sales volume, but the mounting tax 
burden. But even after payment of considerably 
increased tax rates this year, most of the units in 
the group should be able to show impressive earn- 
ing power. 


MACHINE TOOL OUTPUT: The phenomenal 
growth of machine tool production continues un- 
abated. Against a 1939 total output valued at 
$200 million, 1941 accounted for well over $700 
million, and the latest monthly report shows that 
production is accelerating even further. Output 
for March was valued at $98.4 million—a $14 mil- 
lion gain over that of February and the widest 
month-to-month increase since shipment figures 
have been compiled. Assuming continuance of the 
war throughout the year, 1942's machine tool pro- 
duction will doubtless top $1 billion—for the first 
time in the history of the industry. This will mean 
relatively good earnings for the individual compa- 
nies, despite very heavy taxes. But it will also mean 
a glutted market for many types of machine tools 
at the war's end, and little if any earnings tor nu- 
merous companies in the field until completion of 
the post-war adjustment period. 


RECOMMENDATION SUSPENDED: the 
"Business Cycle" group of stocks carried on Page 
18 appears Allis-Chalmers, an issue which last year 
paid dividends totalling $1.50. Although earnings 
for the first quarter of this year showed a good 
increase (68 cents vs. 34 cents a year ago) after al- 
lowing for much higher taxes ($4.5 million vs. $345,- 
000), the company has such an enormous amount 
of war business on its books that directors may 
feel constrained to conserve cash for working cap- 
ital. At the year-end, cash approximated $7.6 
million, a relatively small sum in comparison with 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call 
Issue: Price Price Yield 
Monsanto Chemical $4 cum. 


unfilled orders (on March 31) of over $126 million. 
For this reason, new purchase recommendation of 
the stock is being at least temporarily suspended. 
Holders who have been depending in part on its 
dividend payments may transfer into one of the 
other issues remaining in the list. 


TRENDS IN BRIEF: The Producers’ Council, na- 
tional organization of manufacturers of building 
materials, estimates that military, naval, defense 
plant, war housing, and essential civilian construc- 
tion this year will total some $14 billion, or 20 per 
cent more than in 1941... . Furniture makers have 
just been awarded $500 million in war contracts. 
.. . Foster Wheeler Corporation has been awarded 
the Navy "E", for excellence in war production. ... 
Expanding pay envelopes are turning many smokers 
back to "standard price" cigarette brands. .. . 
Union Bag & Paper expects increased gross earn- 
ings when enlargement of facilities now under way 
at Savannah (Ga.) is completed. . . . Shipments of 
Baldwin Southwark Testing Machines are breaking 
all records—these powerful and accurate units are 
used extensively in the aircraft, automotive, and 
shipbuilding industries. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 

WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 

is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 
The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME — 
Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4'/2s, 2003. 95 4.74 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103%, 
Pennsylvania R.R. deb. 4'/2s, '70.. 89 5.06 102!/, 
Western Maryland Ist 5!/2s,'77... 100 5.50 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, 52.... 81 4.93 Not 
Chic., Burlington & Q. Ist & ref. 

| 77 6.49 107!/, 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 66 6.82 102 
Southern Pacific sec. 334s, '46.... 87 4.31 102 
Walworth Ist 4s, '55............ 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Recent 


Current Call 
Yield 


Price 
Cons. Edison (N.Y.) $5 cum..... 85 5.88%, 105 
Crown Cork $2.25 cum........... 35 (6.43 47\/, 
Pure Oil 5% cum. conv.......... 84 5.95 105 
Reynolds Metals 5'/2% cum....... 77 7.14 107!/, 
Union Pacific R.R. 4% non-cum... 78 5.13 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 66 7.58 Not 
Chicago Pneu. Tool $3 cum. conv. 33 9.09 55 
Goodrich (B.F.) $5 cum......... 67 7.46 100 
Radio Corp. $3.50 Ist cum....... 48 7.29 100 
Youngstown Sheet & T. 51% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 Div. Yield 
Adams-Millis........... 20 $1.25 63% $3.03 $4.00 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 1.37 


Borden Company ...... 19 «81.40 7.4 1.72 1.88 


Carolina, Clinch. & Ohio. 82 5.00 6.1 
Elec. Storage Battery.... 29 2.50 8.6 2.39 3.65 
Gen'l Amer. Transport... 38 3.00 7.9 4.11 3.75 
National Dairy Products. 13 0.80 6.2 1.66 1.97 
Underwood Elliott Fisher. 31 x2.00 6.5 3.03 5.09 
Union Pacific R.R....... 70 600 8.6 6.96 11.19 


Woolworth (F.W.)..... 23 7.0 2.48 2.69 


*With the exception of stocks marked "x", yields are based on 1941 dividends. 
{—Including extras. b—Half year. e—Paid so far this year. f—Fiscal years ended Janu- 


Line and Louisville & Nashville. 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


GROUP 2 Tries, Div. Yield 
Chesapeake & Ohio..... 29 x$3.00 10.3% $4.31 $5.79 
Continental Can ....... 23 e0.75 ... 2.82 2.62 
Mathieson Alkali ....... 20 ¥I.75 8.8 1.72 1.90 


May Department Stores. 35 3.00 8.6 £4.10 3.75 


Murphy (G.C.) ....... 49 4.00 8.2 6.58 7.20 
Standard Oil of Indiana. 20 1.50 7.5 2.20 3.17 
53 4.00 7.6 5.10 5.28 


t—Dividend guaranteed by Atlantic Coast 


ary 31, 1941 and 1942. x—Indicated current rate and basis for yield. : 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


*Allis-Chalmers .......... 23 $1.50 $2.84 $3.23 
American Brake Shoe...... 26 2.20 3.49 3.56 
American Car & Foundry.. 23 ae: h5.23 b6.34 
Anaconda Copper........ 24 2.50 $4.04 


Anaconda Wire & Cable .. 27 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 36 2.00 2.69 9.90 


Bethlehem Steel ...... ee 6.00 14.04 9.35 
18 2.25 3.10 2.83 
Climax Molybdenum ...... 35 3.20 2.40 3.55 
Commercial Solvents ...... 7 0.55 0.91 0.99 
Crown Cork & Seal....... 15 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 20 2.25 5.05 6.34 
Freeport Sulphur ......... 29 2.00 3.81 3.95 
General Electric _........ 23 1.40 1.95 1.98 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in @ war economy the outlook for some of these issues could 
change abruptly. 


STOCKS "price Dividend 
Glidden Company ....... 13 $1.50 -k$1.56 
Great Northern Ry. pfd.... 22 2.00 4.09 6.72 
Kennecott Copper ........ 28 3.25 $4.05 $4.55 
Lima Locomotive ......... 25 1.00 0.41 6.02 
Louisville & Nash. R.R...... 66 7.00 8.15 16.65 
McCrory Stores .......... 10 1.25 2.05 2.24 
Mesta Machine .......... 25 2.25 3.08 3.61 
National Acme .......... 16 2.00 4.40 6.29 
New York Air Brake....... 25 3.00 4.04 5.05 
Pennsylvania Railroad ..... 21 2.00 3.51 3.98 
_ NE 7 0.50 1.21 2.86 
Thompson Products ....... 20 2.50 5.17 5.36 
Tide Water Asso. Oil... ... 8 1.00 1.14 2.09 
Timken Roller Bearing... .. 33 3.50 3.72 3.92 
46 4.00 8.85 10.43 


t—Before depletion. b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 1940 and 1941. 


%*—Removed from list this week; see page 17. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


GAS RATIONING for the Atlan- 
tic Seaboard will probably turn out 
to be merely a dress rehearsal for the 
entire country. The chances are that 
every state in the Union will go un- 
der similar restrictions within the rel- 
atively near future, perhaps ou July 
1. Meanwhile, it is whispered that 
the beginning of gasoline rationing is 
as much a measure to “conserve” 
tires as anything else. 


*It won't be long before it will 
be a question of “war service” 

“factory service.’ Selective 
Service Director Hershey re- 
cently stated that some 12 million 
men must be shifted into one or 
the other of these before the end 
of the year. 


THERE IS talk in Congress of 
seeing that corporations build up a 
postwar reserve. This would be done 
by establishing a credit against the 
excess profits tax, a method now 
used in Great Britain. Present pros- 
pects are that a measure of this kind 
could be enacted. 


*Military observers seem confi- 
dent that Russia will be able to 
hurl back the latest German 
drive. But there is increasing 
worry over a Japanese attack 
from the rear. 


RATIONING OF consumer credit 
is now under way, and further meas- 
ures along this line may be expected. 
Interesting to note is the fact that, as 
a result of latest Federal Reserve 
regulations, open charge accounts 
have been placed under Government 
surveillance for the first time in U. S. 
history. 


*There is pressure in Congress 
for lower income tax exemp- 
tions. It looks like a 50-50 
chance that these will be enacted. 
But much will depend on the 
fate of general sales tax pro- 
posals. 
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WATCH FOR a big campaign to 
encourage group riding in automo- 
biles. Sparked by the Office for 
Emergency Management, a concerted 
program of publicity will soon be ex- 
horting the American people to carry 
as many persons as possible, when- 
ever cars are used. Government stat- 
isticians point out that the capacity of 
the average car is slightly more than 
4 passengers. This is more than dou- 
ble the actual average passenger load 
per mile, based on 1940 data (latest 
available ). 


*WPA reports that unemploy- 
ment decreased 600,000 last 
month, compared with March, 
and now stands at 3 million. 
The drop was chiefly accounted 
for by withdrawal of men for 
military service. 


ACTING UNDER War Depart- 
ment orders, airlines have installed 
window curtains or screens to ob- 
struct the vision of passengers when 
flying over convoys, arsenals, impor- 
tant plants, airports with concentra- 
tions of military aircraft, etc. For- 
merly, curtains were drawn for three 
minutes after take-off and before 
landing. 


If you can do the work and need 
financial assistance, same can be 
arranged with us without interest. 
We have a large prime contract 
which will last for the duration. 
This available work carries high 
priority rating. Tolerances are 
reasonable. 


SUB-CONTRACTORS WANTED 


Finfoto 


*One of the most important steps 
in decentralization of WPB 
activities took place last week, 
when 13 regional offices were set 
up. Effect of the action is to 
center policy and planning work 
in Washington, but to put opera- 
tions in the field. One result— 
fewer Washington trips for busi- 
nessmen. 
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OFF THE RECORD, Washington 
is saying that: Used tires will soon 
be on the ration list. . . . Naming of 
a “food coordinator” is slated for the 
near future. . . . Outright wage con- 
trol by law is not in the cards this 
year. Long-distance vacation 
trips are going to be discouraged. . 

“Group deferments” are going to in- 
crease—certification of coal produc- 
tion and railroad transport activities 
as “vital to success of the war effort” 
is only the beginning. . Recent 
tightening of consumer credit will 
bolster price control. . . . Conventions 
will be discouraged in the interests of 

“conserving’’ transportation. 

Acute shortages are bringing “I told 
you so” from New Deal officials. 


—Thomas A. Falco. 


Facilities required: 


Large Gridley or New Britain chuck- 
ing automatics. 


Medium and large hand screw ma- 
chines. 


Broaching machines. 
Thread milling equipment. 


If you have any part or all of the 
above equipment, wire or telephone. 


We Also Have Other Work — Promptly Mail Your List of Facilities 
for Quick Results 


FREE SEWING 


HAROLD J. KASLER, Plant Manager 
AVIATION DIVISION 


ROCKFORD, 


MACHINE CO. 
ILLINOIS 
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Synthetics 

Ordinary paperboard, laminated 
with moisture-proof cellophane, is 
being tested by duPont as a practi- 
cal substitute for tin plate in cans and 
containers—it has already been found 
suitable for a number of previously 
canned food, drug and chemical prod- 
ucts. . . . “Welded” fabrics, made 
without spinning or weaving (Brevi- 
ties, Apr. 15), seem destined to fill 
an important gap during the war, 
with important possibilities later— 
newest is “Masslinn,” a cotton lint 
variety being processed like paper by 
Johnson & Johnson. . . . A synthetic 
shell for golf balls will soon be intro- 
duced by A. G. Spalding & Bros.—it 
is reputed to be highly resistant to 
cutting and cracking, and also pos- 
sesses good putting characteristics. 


Arrested 
Clatter and Din in 
1,160 Restaurants 


This Is Only Part of The Ex- 
perience That Lets Our Na- 


zation Tackle Any Noise Prob- 
lem—Satisfaction Guaranteed. 


CELOTEX 


SOUND CONDITIONING 
in C da: D Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 
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tionwide Distributor Organi- 


eaturing the previews of fall 

fashions is the new “Jeep 
Jacket”—so Tin Pan Alley is 
bringing out a song, “Little Bo 
Peep Has Lost Her Jeep.” 


... “Wartime White” is the descrip- 
tion for the new creamy white mate- 
rial introduced by Celanese Corpora- 
tion of America for dress goods—this 
artificial textile is produced entirely 
without the use of any chlorine 
bleach. . . . The lowly goober will 
provide the raw material for a new 
line of men’s suitings, according to 
the National Peanut Council—not 
the shell, but the peanut protein pro- 
vides a fabric simulating wool... . 
With essential oils and glycerin be- 
coming scarce, it is not surprising 
that a new way to make soap should 
be discovered—a process has been 
patented by the J. E. McCormack 
Company to convert whole milk into 
soap. 


Office Offerings 


With most office machinery frozen, 
Royal Typewriter is utilizing its sales 
departments to promote the services 
of its trained repairmen—slogan: 
“Keep ’em Writing.” . . . Lack of 
rubber is proving a boon to the 
“Craft” eraser-cleaners of Joseph 
Dixon Crucible Company—this prod- 
uct contains no rubber or any prior- 
ity-restricted abrasives. . . . A new 
“plug-in” telephone system for office 
waiting foyers, meeting halls and con- 
ference rooms will be introduced by 
Selecto-O-Phone Company — provi- 
sion is made so that three or more 
persons can talk together at the same 
time. . . . An attractive substitute for 
all-steel office wastebaskets is the new 


-fabricated variety designed by Nu- 


craft Furniture Products—it will be 
finished to match or blend with any 
office furnishings, either with a wood 
grain or simulating any metal... . 


The addition of more lines of wooden 
filing cabinets by office equipment 
manufacturers is producing many 
timely tradenames—Indiana Desk 
Company calls its new wood file the 
“Minute Man,” All-Steel Equipment 
Company has selected “Patriot” as 
its description for a wood cabinet 
model, while Hedges Manufacturing 
Company will offer a wooden trans- 
fer case under the name of “The 
Duration.” 


Rubber Rambles 


Blown sponge rubber products will 
next be made entirely from reclaimed 
rubber, instead of crude latex, under 
a process developed by B. F. Good- 
rich Company—the reclaimed variety 
is said to have almost equal resilience 
and compression ability as the nat- 
ural product. . . . Goodyear Tire & 
Rubber will soon publicize a new sole 
which is light enough for dress shoes 
—called ‘“‘Neolite’’ and made from a 
derivative of rubber, it is reputed to 
be waterproof and slip-resistant, and 
to have a wearing quality twice that 
of leather. . . . Next in bathing suit 
fabrics is a laminated knitted elastic 
sheet material perfected by U. S. 
Rubber—primary claim is that it is 
resistant to both runs and splits... . 
“Fleece-lined” rubber gloves which 
afford warmth as well as protection 
from water and most liquids are be- 
ing readied by Dunlop Rubber—a 
process had to be developed to line 
the gloves with finely divided fibers 
which would not mat under use... . 
“Antiseptic Rubber’ which is capable 
of developing both antiseptic and 
therapeutic properties has been pat- 
ented by Antiseptics, Inc.—it is pre- 
pared by a process which involves 
the absorption of the condensed vapor 
of oxyquinoline. 


Publishing Patter 

Plans of Time, Inc., to publish 
Fortune on a _ twice-a-month basis 
(Brevities, Apr. 8) have been de- 
ferred, but another innovation is in 
the offing—subscribers will be able 


to obtain monthly copies in a hard- 
board book binding for a small extra 
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charge. . . . Curtis Publishing will 
continue its biographical serials of 
popular American stars in the Satur- 
Day Evening Post, despite reports to 
the contrary—next will be Bing 
Crosby, who will be done in five 
parts... % Out of Parade, a Sunday 
newspaper supplement, will come 
Parade’s Weekly, a new rotogravure 
magazine to sell at a nickel—Mar- 
shall Field is bankrolling the new 
weekly, which will be sold mostly on 
the newsstands. . . . Changes continue 
in the trade publication field—(1) 
Air Conditioning *& Oil Heat and 
Fuel Oil Journal are merging under 
the name of Fueloil & Oil Heat, (2) 
Print, a quarterly journal of the 
graphic arts, is absorbing Printing 
Art, and (3) Music Trades will re- 
duce its page size for economy... . 
In contrast to the declining trend in 
the publishing field, Sweet’s Catalog 
of the machine tool industry will hit 
an all-time high in number of pages 
with its coming issue—for the first 
time in its history it will be published 
in two volumes. . . . Industrial com- 
panies are bringing out more and 
more literature in cooperation with 
Government agencies—Devoe & Ray- 
nolds will publish a “Paint Priorities 
Primer” with the help of WPB, and 
Pepsi-Cola will distribute an_ illus- 
trated booklet on “How to Detect 
Counterfeit Bills,’ prepared by the 
U. S. Secret Service. 


Food Foibles 


Swift & Company will carry the 
official Government stamp, “U. S. 
Needs US Strong,” as an indelible 
brand on its fresh meats, hams and 
bacon—another of the company’s con- 
tributions to the national nutrition 
program. ... A new process for puri- 
fying sugar has been patented by 
Holly Sugar—it involves a heat treat- 
ment with lime cake. . . . Plastic cas- 
ings for sausages are not new, but 
Naturalux Products Corporation is 
introducing a new reenforced version 
which holds its shape—the non-por- 
ous quality of the casing prevents loss 
of weight through evaporation and 
prevents escape of flavor, juices and 
vitamins. .. . The report that a new 
series of vegetable ice creams was on 
the way (Brevities, Apr. 29) has 
been confirmed by an Illinois dairy 
products company — however, tests 
show that “corn” ice cream is prov- 
ing most popular. . . . A new substi- 
tute for potatoes, rice and dressing 
is canned lima bean loaf, an improve- 
ment by California Consolidated Can- 
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chart, not by chance. 


FIRE-CHIEF GASOLINE . 


FOR YOUR 
YOUR 


 TEXACO DEALERS 


who serve you with the products of The Texas 
Company in all 48 States . . . famous TEXACO 
.. SKY CHIEF, 
Texaco’s premium gasoline for those who want 
the best . . . Insulated HAVOLINE and IN- 
SULATED TEXACO MOTOR OIL ... MAR- 
FAK CHASSIS LUBRICATION SERVICE. 


The servicing that your car needs right now, is WAR 
CONDITIONING. You want to put that car on a war- 
footing—to make it endure for the duration. And for 
that, the man to see is your Texaco Dealer. 


He’ll START with your radiator— flush out the whole 
cooling system. He’ll drain off that wornoil,and refill with 
an oil that’s insulated against heat—Insulated Havoline 
or Insulated Texaco Motor Oil. He’ll protect the gears, 
too—with the correct grade of Texaco Gear Lubricants. 


FINALLY he'll go over the chassis of your car—go 
ie over it completely — with Texaco’s famous 40 point 
Marfak Chassis Lubrication Service. And he works by 


Yes, your Texaco Dealer has the training — and the 
Texaco Quality Products—to do a real job of war 
conditioning. So drive in—have a Texaco Dealer help 

xe you CARE FOR YOUR CAR, FOR YOUR COUNTRY. Ww 


neries—the loaf may be sliced, fried 
in butter, diluted to make soup, 
baked en casserole or used as stuffing 
in meats. . . . Centennial Flouring 
Mills will next sack its flour in can- 
vas-drill, London-type sandbags— 
this is a re-use container that can be 
used for air raid protection. ... More 
will soon be heard of a new twisted 
loaf of milk bread of high absorption 
powers that will make “squish-proof” 
sandwiches possible—it used to be a 
gag, but now it will be possible to 
order a “soup sandwich.” 


Mlumimations 


Better lighting for workers in large 
rooms of plants and mills is promised 
in the reflecting system patented by 
Republic Steel—the arrangement of 
the reflectors picks up light rays from 
windows or lamps and directs the 
light to the machines where it is most 
needed. . . . Luminous signs made of 
“Formica,” a durable plastic, and 
mounted with legends printed in 
phosphorescent chemicals, will be the 
next contribution from Formica In- 
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sulation Company for aid in black- 
outs—a wide variety of colors will be 
available, permitting decorative ef- 
fects. Blinding enemy soldiers 
with light rays, such as given off by 
electric welding torches, is covered in 
a patent granted to the W. F. Shef- 
field Company—a unit similar to a 
searchlight has been designed which 
would throw the “sputtering” rays at 
the attackers, causing temporary 
blindness by paralyzing the optic 
nerves. ... All light is kept inside of 
a blacked-out building, and yet there 
is free passage of air to the outside 
if the new “Lite-Tite” ventilators of 
the American Pulley Company are 
installed—the panel, which replaces 
a window, is made up of inverted 
V-shaped steel louvers which stop all 
light rays, but permit the passage of 
the faintest breeze. . . . Adler Shoe 
Stores will not promote white shoes 
“for Summer wear” this season— 
new appeal: “White Shoes Are Saf- 
est for Night Wear During Blackouts 
and on Dimmed-Out Streets.” 


Off shoots & Sidelines 


The first real treatment has been 
found by duPont for curing coccidio- 
sis, a disease particularly destructive 
to chickens,, turkeys, pigeons and 
geese—it is a chemical (tetraethyl- 
thiuram monosulfide) which can be 
added easily to any poultry feed... . 
Hercules Powder has filed a patent 
on a new type of chewing gum with 
a resin base—whether or not this will 
be used in the confection industry is 
not indicated, although it is called a 
substitute for chicle. . . . Tire and 
tube restrictions have caused Fire- 
stone Tire & Rubber to seek new 
lines for its auto accessory dealers— 
being considered are garden tools, 
fishing tackle, paints and radio tubes. 
... “Bird cage smell” will be elimi- 
nated by an improved type of Fuller’s 
earth which is being produced by 
Attapulgus Clay Company—because 
of its high absorbent powers for both 
odors and liquids, it will be offered 
primarily for bedding in chicken 
coops, cattle stalls and dog houses. 
. . . Unique in brand names is one 
selected for a new product by Cream 
of Wheat—tt is “Zing.” 


lncidentals 


The report that Coca-Cola was try- 
ing to reopen its suit against Nehi on 
the use of the word “cola” (Brevities, 
May 13) has had another ending— 
Coca-Cola’s petition was turned down. 
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onds were weak in practically all 

divisions. The slow retreat in 
the speculative rail department which 
has been in evidence for some time 
gathered momentum around mid- 
week, and new weakness in holding 
company issues appeared. High grade 
corporation bonds drifted fractionally 
lower. 


SOUTHERN PACIFIC 

The annual report of the Southern 
Pacific Company (issued several days 
ago) gave details concerning retire- 
ment of debt confirming the state- 
ments made in the article on the posi- 
tion and prospects of this system 
which appeared in last week’s issue. 
In 1941, Southern Pacific or its affili- 
ates purchased (in addition to retir- 
ing equipment trust notes and large 
amounts of RFC and bank debt) al- 
most $3.5 million secured 334s, $4.4 
million San Antonio & Aransas Pass 
first 4s, and $160,000 Texas & New 
Orleans consolidated 5s, all near ma- 
turities. The bonds were held alive 
in the company’s treasury or pur- 
chased by affiliated companies in or- 
der to avert payment of capital gains 
taxes which, in some instances, would 
be substantial. It is hoped that Con- 
gress will pass a pending bill to per- 
mit retirement of debt at discounts 
without payment of the very large 
taxes which would otherwise fall 
upon the difference between purchase 
price and par. 


The company is expected soon to 
retire its remaining bank loans, and 
will doubtless continue purchases of 
near maturities. The 334s, 1946, ap- 
pear especially interesting as a rela- 
tively conservative intermediate term 
holding with profit possibilities. 


TREND OF THE BOND AVERAGES 
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LACLEDE GAS REF. 5s 

Although the preferred stock ad- 
vanced, there was little response in 
the market for Laclede Gas bonds 
(which had previously advanced 
sharply) to the news of completion of 
arrangements for purchase of the 
electric utility subsidiary by Union 
Electric Company. The properties of 
Laclede Power & Light will be ac- 
quired by Union Electric for about 
$8.6 million. The sale—which will 
result in complete integration of all 
electric power and light facilities in 
the St. Louis district—will net Lac- 
lede Gas about $5.2 million. This 
amount will be deposited with the 
trustee for the refunding and exten- 
sion mortgage 5s to be used either 
for bond retirements or for additions 
to the property. 


SUSQUEHANNA BONDS 

Sharp improvement in the market 
for the bonds of the New York, Sus- 
quehanna & Western recently was 
based upon the enactment by the New 
Jersey Legislature of an amendment 
of the 1941 law which changed the 
basis for taxing railroad properties in 
that state. Last year’s tax bill favored 


following compilation. 


Offering 


Issues 


Delaware & Hudson 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Underwriters Date Due 


a $5 million c/d’s for 4s, 1943...... No underwriter........... May 20 
Phillip Morris & Co., Ltd., Inc.. 49,666 shs. $100 par pfd. To 

stkhldrs till May 26; un- 

subscribed, if any, to public... Lehman Brothers and Glore, 


Forgan & Co., et al....May 25 


Public Service El. & G. Co....$15 million 3s, 1972..............6- Competitive bidding...... May 25 
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large railroad systems with extensive 
mileage including lines in other states, 
but tended to penalize small roads— 
such as the Susquehanna—with all or 
the major part of their lines in New 
Jersey. The Susquehanna reorganiz- 
ation has been held up pending the 
clarification of the tax outlook. The 
amendment—which will doubtless be- 
come law since the Governor has con- 
sistently supported it—will materially 
ease the burdens of the Susquehanna. 
This improves the reorganization 
prospects and it is generally believed 
that—once reorganized—the Erie will 
make a satisfactory bid for the prop- 
erties. Erie Railroad formerly con- 
trolled the Susquehanna, but the re- 
organization proceedings of the two 
companies have been completely sep- 
arated. 


INTL. TEL. & TEL. BONDS 


On May 7, Secretary of Commerce, 
Jesse Jones, announced that the Ex- 
port-Import Bank had authorized a 
credit of up to $25 million to the 
International Telephone & Telegraph 
Corporation. Under the terms of the 
loan agreement the credit may be 
used by the corporation to acquire its 
outstanding debentures and for devel- 
oping its Western Hemisphere oper- 
ating companies. 

Purchases of International Tel. & 
Tel. debentures are limited to a price 
of 50 per cent of their face value, 
which would indicate that the Ex- 
port-Import Bank considers this a 
fair value for these obligations. How- 
ever, in the event that the company 
should choose to pay a higher price 
it must first obtain the permission of 
the Export-Import Bank, according 
to a statement of that institution’s 
president Warren Lee Pierson, de- 
spite the fact that the difference will 
have to be paid out of the company’s 
own funds. 

Currently the two outstanding de- 
benture issues—the 4%4s and the 5s— 
are selling at 54 and 55 respectively. 
Total amount outstanding of the 414s 
is about $31.1 million, and of the 5s 
about $44.5 million, indicating that 
only part of the debentures could be 
purchased with the credit granted by 
the Export-Import Bank. Interest re- 
quirements on these obligations were 
covered 0.98 times last year against 
1.01 times in 1940, 1.35 in 1939 and 
1.68 for 1937. 

Inasmuch as any reduction in the 
amount of debentures outstanding 
would enhance the statistical position 
of those remaining it will be interest- 
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ACREAGE—FARMS—ESTATES—HOMES—RANCHES 


CONNECTICUT 


NEW YORK 


RARE OPPORTUNITY—240 acres, Haddam 

on Connecticut River. Fully equipped, stoves, 

broilers, dishes, furniture; 12 houses ready for 

100 guests; golf course, game rooms, beautiful 

dance and dining halls; boat landing; suitable 

for smart Summer camp, invalids’ rest, etc.; un- 
usually beautiful location; reasonable. 

For interview Sunday to Monday, 6 P.M., call 
MARION R. GUTHRIE 

HOTEL SALISBURY, W. 57TH ST., N. Y. C. 

After Monday address: 
36 PEARL ST. HARTFORD, CONN. 


MAINE 


STRATTON (19 miles from Rangeley)—Re- 
modeled and redecorated white house with green 
blinds. Landscaped lawn with beautiful flagstone 
walk. Garden. Small fertile field. Three bed 
rooms with closets and bath upstairs. Hall, living 
room, dining room, library, double French doors 
connecting with large sun porch, casement win- 
dows fully screened ; all hardwood floors. Breakfast 
room, kitchen, back hall, flush and lavatory; all 
new inlaid linoleum. New 1%-story 2-car garage. 
Near stores, churches, high school and movies. 
Excellent fishing and hunting. Suitable Summer 
home, doctor’s home and office, or tea room. You 
won't be disappointed. 
MRS. R. S. HUGGINS 


STRATTON AINE 


NEAR CHRISTMAS COVE, MAINE-—Sale or 
rent, 8-room furnished house, 4 bedrooms, bath, 
fireplace, electricity; shore frontage, deepwater 
dock, boathouse; garage; 25-foot motor boat, 
Gray motor; 2 acres. 

BOX M, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK, N. Y. 


SUMMER ESCAPE 
FOR RENT, June to September, delightful, com- 
fortable lodge on Moosehead Lake, Me. Large 
living room, dining alcove, well-equipped kitchen, 
3 bedrooms, modern bath. Guest cabin, guide’s 
cabin. Electric power plant, running water. 
Private dock and canoe. 400 feet on lake front. 
4 acres birch wood. Rent $600. 
BOX N, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


MARYLAND 


GREENWICH VILLAGE (N. Y. C.) 
CHARMING HOME 
On a quaint street, a very fine small home, com- 
pletely rebuilt several years ago by an ex- 
perienced builder for his home, when the best 
materials and appliances were available. Received 
honorable mention in the General Electric 
Builders’ Show out of 400 contestants through- 
out U. S. Upkeep as inexpensive as an apart- 
ment. Contains 11 rooms, 2 baths, 2 lavatories, 
a garden terrace off living room; wood-burning 
fireplaces; basement game room; unique study; 
cold storage room; home workshop, and oil 
burner. Redecorating should be the only ex- 
penditure. Low-operating and tax cost. Top 
floor (3 rooms and bath) leased to October. 
Not a sacrifice sale, but an opportunity for the 
right family. Price, $35,000. No mortgage. 
Possession available. Full details and inspection 
can be arranged for qualified purchaser. 
BOX 430, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK, N. Y. 


AN OUTSTANDING 
BUY 


Berkshire Mountain Section, 100-mile zone 
LAKE, 16-FT. FRONT owned on _ beautiful 
RHODA; private driveway to your own dock; 
3 minute walk boating, bathing, fishing; 6 acres, 
landscaping; 5-car brick garage. Large ten- 
room house, sun porch, view, everything mod- 
ern; oil burner, fireplaces, baths; $13,000. 
Brochures submitted. Seen appointment only. 

OHN M. LEWIS, REALTOR 

COPAKE, N. Y. 
Specializing in Dutchess and 
Columbia Co. Estates 


ADIRONDACKS — Canada Lake; Summer 
home, large living room with fireplace, kitchen, 
pantry, dining room, upper hall, 4 bedrooms, 
porch up and down; boathouse attached; com- 
pletely furnished; mail service daily; 18-hole 
golf course near by; terms cash, $3,000. For 
further details write: 
GEORGE W. JUNO 

2532 Van Vranken Ave., Schenectady, N. Y. 


STONELEIGH — Beautiful country estate on 
the Hudson; 12 minutes to Albany; over 50 
acres, lawns, orchards; stucco residence, oil heat, 
10 rooms, 2 baths, cook’s quarters and care- 
taker’s cottage. Farming tools, including tractor 
and power lawn mower. Barns and _ chicken 
houses. Boat house on the river. A real bargain. 
H. M. ANDERSON 
GLENMONT, N. Y. TELEPHONE 4-2038 


230 ACRE attractively located highway farm 

near Washington and _ Baltimore; ideal for 

Cattle, Horse Breeding or Dairying; fertile 

land; fine pasture; well improved; $25,000. 
ARDELLE KITCHEN 

3341 FREDERICK BALTIMORE, MD. 


NEW HOUSE, in hunters’ paradise; 60 acres 
second growth timber; plenty of game, including 
deer; good fishing near by; abundance delicious 
spring water; ideal for trout or duck raising; 
leaving State, sacrifice for $2,300 cash. 


JOS. J. CLEMANS 
WHISPERING PINES, BATH, N. Y. 


FOR SALE — 2 modern dwellings (5 rooms), 
near Hanover, Pa.; pictures; $3,800 for both. 
J. HOOPER 


Ww. 
OWINGS MILLS MARYLAND 


MASSACHUSETTS 


Spencer: Colonial, Summer home, 12 rooms, 5 
fireplaces, barn, shop, brook, electricity, paved 
road, view. $5,000. 

W. S. CHAMPLIN 


E. LONGMEADOW MASS. 


NEW HAMPSHIRE 


ANDOVER (Near Concord)—4 acres, 300-foot 


highway frontage; 1 acre woodland; 2%-story 
home, insulated, slate roof, cellar; first floor 5 


rooms, hall, 2 toilets, lavatory, 2 small kitchens, 
2 porches, screened and glassed; second floor 5 
bedrooms, 3 baths, finished attic; oak floors 
in part; oil burner; excellent water. Also bunga- 
low guest house with fireplace; large barn with 
water and electricity. Playhouse with fieldstone 
fireplace. Price $15,000. 
BOX 13, ANDOVER, N. H. 


VERMONT 


SEASON RENTAL — isolated, woodland camp 
near Jeffersonville, Vt., ideal for two, equipped, 
water, electric refrig., unexcelled view, quiet, 114 
mile walk to P. O.-store-train, write for photos, 


description. 
R. H. SPEAR 
BURLINGTON 


VERMONT 


WINDSOR, Vt.—Charming colonial home, easy 
walking distance to school, P. O. and R. R.; 
beautiful view from 36-ft. screened porch over- 
looking private lake and Cornish Hills; 7 rooms, 
all modern conveniences. 


C. ARTHUR JONES, WINDSOR, VT. 


FOR SALE—100 acres, 25 miles Brattleboro. 
Spring water, conveniences, brook. 

M. BENEDICT 
113 HIGH ST. BRATTLEBORO, VT. 


VIRGINIA 
YORK RIVER—Farm, 40 acres, tillable, 11% 


oyster grounds; nine rooms, bath, electricity, 
barns; $11,500. Farms, estates, anywhere Virginia. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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DRAFTING 


in the 
Modern 
Manner 

‘A 
We are prepared to serve in- 
dividuals and corporations in the 
preparation charts, maps, graphs, 
diagrams, floor plans and copies 
of any drawing to order. Present 
your problem. 


Write for estimates. 


Edward Willms 


136 Liberty St., New York City 


Save this magazine! 


Don't throw away this copy of FINANCIAL 
WORLD when you are through reading it. 
Wastepaper collectors will pay for bundles 
of old magazines. Wastepaper goes into the 
munition industries. 


You Help Someone You Know 


ing to see what method will be fol- 
lowed to induce holders to sell. 

Regarding the company’s opera- 
tions in the Western Hemisphere it 
may be noted that on March 31, 1942, 
the following numbers of telephones 
were in operation: Argentina, 451,- 
386; Brazil (southern part) 25,012; 
Chile, 92,439 ; Cuba, 63,269; Mexico, 
72,821; Peru, 27,004; Puerto Rico, 
19,909. 


GENERAL ELECTRIC 
DEFINES “PLASTICS” 


O ne way or the other, we all have 
some conception of what plas- 
tics are. But the term itself is one 
that is difficult to define to the full 
satisfaction of the experts themselves. 
It is therefore interesting to note that 
General Electric makes a stab at it in 
its recent quarterly report to stock- 
holders. 

According to the big electrical 


equipment unit, “Plastics comprise a 


* group of structural materials, which, 


during the course of their manufac- 
ture into final usable form, undergo 
pressing or molding within a time 
cycle of temperature and pressure, 
and which have for their active in- 
gredients synthetic, organic mate- 
rials,” 


“GAS” RATIONING 
IN OTHER COUNTRIES 


he National Highway Users Con- 
A ference reports that gasoline is 
rationed in Canada to between 360 
and 432 gallons annually, depending 
upon the supply. In Cuba, motorists 
can get one-half of the normal supply 
of gasoline while in England, only 
enough fuel can be obtained to drive 
120 miles a month. In Axis and 
Axis-occupied countries, no motor 
fuel is available except for privileged 
professions and the army. 


higher levies. 


Higher Net for Tide Water Oil 


O ne of the first petroleum units to 
report for the March quarter, Tide 
Water Associated Oil Company showed 
net of around $3.2 million, equal to 41 
cents a share, for the period. This com- 
pared with 82 cents in the closing quar- 
ter, and 36 cents in the like interval a 
year ago. The March quarter showing 
was made in the face of a sharp increase 
in Federal income tax to anticipate 


In line with general expectations, 
civilian gasoline consumption will be 
trending downward over remainder of 
the year. Meanwhile, military require- 


Blackstone 
William F. Humphrey 
Notes War Effects 


ments will expand and lease-lend activity will be larger. But 
it is not expected that these will be sufficient to overcome the 
indicated contraction in civilian demand. 

Profit for the full year 1941 approached $15.6 million, or 
$2.09 per share. This continued the improvement of the past 
few years and represented one of the best results in company 
history. 

William F. Humphrey, president, previously reported that, 
as of the 1941 year-end, a reserve of $2.5 million (about 39 
cents a share) was appropriated out of surplus “to absorb 
post-war adjustments in the book value of assets which may 
suffer in value after the termination of the war.” 

At the end of 1940, Tide Water Associated Oil Company’s 
investments in all overseas foreign countries were written 
down on the books to $1 “in anticipation that conditions then 
existing abroad would become worse... .” 


ne When You Give to the U'S 0 


WHEN WRITING ADVERTISERS 
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FINANCIAL WORLD 
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E F. Hutton & Company, mem- 
ebers of the New York Stock 
Exchange, have absorbed the busi- 
ness of Turner, Knight & Sholten. 
The three partners of the latter— 
Arthur C. Turner, Morris E. Knight 
and William A. Sholten—will be in 
charge of E. F. Hutton & Company’s 
expanded Bond Department. In ad- 
dition, Hutton will also absorb the 
entire personnel of Turner, Knight & 
Sholten. 


The brokerage firm of Francis I. 
duPont and Chisholm & Chapman 
added another link to their increas- 
ing chain of branch offices when a 
new mid-Manhattan unit was opened 
at 342 Madison Avenue, New York. 
The latest office will be under the co- 
managership of Thomas B. Meek, 
J. C. Bennett, Geoffrey C. Ettlesen 
and Lester Robbins. Mr. Meek is 
also president of the Association of 
Customers’ Brokers. 


xk 


An underwriting group headed by 
Glore, Forgan & Company and Har- 
riman Ripley & Company last week 
offered $15 million National Distil- 
lers Products Corporation seven-year 
debenture 3%s, priced at 100. Of 
the net proceeds, $11 million will be 
applied to the repayment of bank 
loans and the balance will be used 
for general corporate purposes. 

As an indication of the corpora- 
tion’s financial requirements, during 
the year 1941 notes and accounts re- 
ceivable increased $5.4 million to $28 
million; inventories increased $4.5 
million to $40.8 million; and cash 
disbursements in connection with ad- 
ditions to property, plant and equip- 
ment amounted to $1.4 million. Cash 
on hand December 31, 1941, was $2.6 
million. 

In addition to the new debentures, 
the corporation has outstanding $20.5 
million of convertible 3%s of 1949 
and 2,044,803 shares of common 
stock. 

Other members of the underwrit- 
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ing group include Blyth & Company, 
Inc., The First Boston Corporation, 
Lehman Brothers, W. C. Langley & 
Company, Eastman, Dillon & Com- 
pany and Kuhn, Loeb & Company. 

Earlier plans called for the issuance 
and public offering of 120,000 shares 
of $100 par value preferred stock as 
well as $25 million of fifteen-year 
debentures, the proceeds from which 
would have been used to retire the 
corporation’s present ten-year con- 
vertible debenture 314s of 1949 and 
the then outstanding bank loans. The 
preferred offering is not now contem- 
plated, and the present 3%s will re- 
main outstanding. 


x 


Entertainment will be eliminated 
and so will the customary golf tour- 
nament, when the American Bankers 
Association holds its National Con- 
ference on Wartime Finance in De- 
troit next September, in place of its 
annual convention. 

The plan, which is predicated on 
the recognition that the nation’s war- 
time needs and problems transcend 
all other interests, contemplates an 
intensive “shirt-sleeves conference” 
on all phases of wartime finance. 

The dates will be September 28- 
30, and leaders from banking and 
government alike will particinate in 
the deliberations and discussions. 


x 


GEORGE M. SHRIVER 
DIES SUDDENLY 


(oe M. Shriver, senior vice 
president of The Baltimore & 
Ohio Railroad Company, died last 
week in Baltimore, Maryland. He 
was 74 years old and had been asso- 
ciated with the B. & O. for 55 years. 
Mr. Shriver served under several 
presidents of the road and his ac- 
quaintance was particularly close with 
Daniel E, Willard, who headed the 
firm from 1910 to 1941. Born in 
Hightstown, N. J., Mr. Shriver’s ca- 
reer with The Baltimore & Ohio 
began in 1887, when he became a 


clerk in the accounting department. 


INTERESTING 


FREE 


> 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con-~ 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet giving list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LOANS TO INDIVIDUALS 
AND CORPORATIONS 


Nationally known finance company tells borrowers 
how they can obtain preferential terms from repre- 
sentative banks through the medium of private 
transactions in the open market, collateraled by 
listed securities and the cash surrender values of 
life _——- policies. Strictest confidence ob- 
served. 


WHY RAIL BONDS ARE 
ATTRACTIVE NOW 


Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 


OPENING AN ACCOUNT 

Many helpful hints on trading procedure and prac- 
tice in this 24-page booklet, offered by N.Y.S.E. 
rm. 


HOW TO BUILD BETTER HOMES 

To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds 
representing 9 Class I systems in process of re- 
organization, complete with statistical record of 
past earnings, present income and future prospects. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


The booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and prospec- 
tive home owners. 


RAILROAD REORGANIZATION 
SECURITIES 


1942 Outlook of Railroad Reorganization Securities. 
Offered by N.Y.S.E. house. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
Program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
Proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
— 4% per annum for the iatest dividend 
period. 


FULL PAID 
INVESTMENT CERTIFICATES 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 342% per annum. Tells what insured 
safety means to you. 


CUR STORY 
This unusual booklet tells the complete story of a 

savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 
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Food Fair Stores, Inc. 


Data revised to May 13, 1942 95 Earnings and Price Range (USP) 


Incorporated: 1935, Pennsylvania. Original 20 ———— 
business founded in 1921 at Harrisburg. Pa. 15 = 
Office: Philadelphia, Pa. Annual meeting: | 10 DO. 
Second Monday in March. Present title 5 
14, Number of stock- 

olders: Nut reported. $3 
Capitalization: Funded debt........ $231,000 
*Preferred stock $2.50 cum. conv 

he 53,100 shs a 
Common stock ($1 par)..........33 32,129 shs 1934 “35 *36 °37 °38 °39 ‘40 1941 


*Redeemable at $55 per share. 


Business: Operates a chain of 77 retail food stores of the 
large self-service, supermarket type. Stores are located in New 
Jersey, Pennsylvania, Delaware and Maryland. 

Management: Aggressive in expanding scope of business. 

Financial Position: Satisfactory. Working capital December 
27, 1941, $3.3 million; cash, $835,140. Working capital ratio: 
2.4-to-1. Book value of common, $8.16 per share. 

Dividend Record: Payments in varying amounts on present 
stock since 1937. Indicated annual rate, $1 a share. 

Outlook: Demand prospects are good, but tax trends, supply 
problems and product standardization suggest narrowing profit 
margins. 

Comment: Shares represent one of the relatively small units 
in the field and must be regarded as somewhat speculative in 
caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
=. Mar. 22 12 Oct.4 Dec. 27 *Dividends Price Range 


+ +$0.70 2.34 1.00 18%—12% 
$0.43 $0.85 0.35 $0.19 1.82 1.00 1953—13 
es 0.47 0.82 0. ” 0.46 2.09 1.10 13%— 9 


*Prior to 1927, payments of $2 were made on old class A and B stock in 1934; $3 
on class A in 1935 and $12.50 on class B in 1936. +tNot available. tListed on New 
York _e eed 30, 1937, and on the New York Stock Exchange July, 1940. {To 
May 1 


G. R. Kinney Company, inc. 


National Department Stores Corporation 


Data revised to May 13, 1942 oEamings and Price Range (NX) 


Incorporated: 1935, Delaware, acquiring the 40 
property and assets of a holding company 30 


of similar name formed in 1922. Office: 20 PRICE RANGE 
102 South Broad Street, Trenton, N. J. 10 
Annual meeting: Last Thursda in April. coo oO 


Number of stockholders (April 15, 1942): ad Fiscal year ends Jan. 31 

3,330. EARNEO PER SHARE 

Capitalization: Funded debt...... $1,446,900 0 

*Preferred stock 6% cum. DEFICIT PER SHARE $2 
113,652 shs 1935 ‘37 ‘39 ‘40 ‘41 1942 


Common stock (no par) 
*Callable at $10 a share. 

Business: A holding company, holding and operating 14 gen- 
eral department stores and specialty shops in Pittsburgh, 
Philadelphia, Cleveland, Detroit, Wheeling, W. Va.; Trenton, 
N. J.; Richmond, Va.; Portland, Ore.; Atlanta, Ga.; Memphis, 
Tenn.; and San Antonio and Houston, Texas. Popular-priced 
merchandise sold principally to working class customers rep- 
resents an important part of total sales. 

Management: Experienced. 

Financial Position: Adequate. Working capital January 31, 
1942, $11.8 million; cash and equivalent, $2.8 million. Working 
capital ratio: 3.1-to-1. Book value of common, $22.32 a share. 

Dividend Record: Unimpressive. No dividends on common 
— formation of new company. Initial preferred dividend 
1940. 

Outlook: Sales will continue to reflect changes in consumer 
incomes in the industrial areas served; per share results will 
be magnified by the leverage factor. 

Comment: Earnings and dividend record necessitates a specu- 
lative rating for the shares. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


488,375 shs 


Years ended Jan. 31: 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... $2.18 $1.15 D$0.81 $0.94 $1.70 $2.70 ca 
— Range: 1936 1937 1938 1939 1940 — 1942 
Eee 24% 25% 10% 6% 7 5% 
10 5% 3% 4% 8 3% 4% 


‘Calendar years. tTo May 13, 1942. 


Paramount Pictures, Inc. 


Data revised to May 13, 1942 earnings and Price Range (KNX) 
Incorporated: 1917, New York. Office: 2 a 
Park Avenue, New York City. Annual meet- : PRICE RANGE 
ing: Fourth Wednesday in April. Number 4 iiegels 
of stockholders (December 31, 1940): Prior | 4 ogeeree a!) 
preferred, 1,046; preferred, 119; common, 2 
1,499. 0 EARNED PER SHARE $2 
Capitalization: Funded debt....... *$119,481 0 
prior preferred (no par)..... 64,195 shs a $2 
t$8 cum. preferred (no par)..... 2,188 shs DEFICIT PER SHARE $4 
Common stock ($1 par).......... 201,681 shs 1934 °35 "36 °37 °38 '39 ‘40 1941 


= Earnings and Price Range (PX) 


Data revised to May 13, 1942 . 
Incorporated: 1916, New York, as Famous 920 wtrerarcnchenarnte 
Players-Lasky Corp.; present title adopted 10 
1935. Office: Paramount Building, New York 0 $3 
City. Annual meeting: Third Tuesday in EARNED PER SHARE $2 
June. Number of stockholders: Ist preferred, $1 
2,552; 2nd preferred, 9,112; common, 28,095. 0 
Capitalization: Funded debt... .*$48,609,172 $1 
iFirst preferred stock $6 1934 ‘36 ‘37 ‘38 °39 ‘40 1941 

cum. conv. ($100 par)...... 126,390 
stock ($1 par)........ 2,744,923 shs 


*Real estate mortgages payable. 7Callable 
at $105 a share. fCallable at $115 a share. 


Business: Manufactures shoes and footwear, and operates a 
chain of some 344 family retail stores in 308 cities located in 
36 states and the District of Columbia. Own factories supply 
approximately 35% of company’s requirements. 

Management: Handicaped by competitive conditions. 

Financial Position: Adequate. Working capital December 31, 
1941, $3.5 million; cash, $604,460; cash surrender life insurance, 
$257,324; inventories, $4.4 million. Working capital ratio: 
2.6-to-1. Book value of prior preferred, $67.02 per share. 

Dividend Record: Unimpressive. Arrears on prior preferred 
March 31, 1942, $5.00 per share; on preferred $87.67 per share. 
Last common payment, 50 cents in 1931. 

Outlook: Sales volume largely reflects status of general pur- 
chasing power, but net is also importantly affected by raw 
material price fluctuations. This factor, however, may be prac- 
tically eliminated for the duration by governmental price con- 
trol. Competition remains extremely keen. 

Comment: The operating record necessitates a speculative 
rating for all classes of stock. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


os mos. ended: June 30 Dec. 31 Year’s Total Price Range 

D$0.40 D$1.11 D$1.51 7%— 3 
D1.84 DO. D2. 6%— 2 
D1.26 D0.64 +D1.80 7%— 3% 
D0.42 D0.33 TDO.87 9%— 1% 
D1.23 0.28 D0.95 3%— 1% 
D0.52 0.50 D0.02 — 1% 
D0.72 0.56 D0.16 2%— 1% 
0.19 0.77 0.96 


3%— 1% 
12%-— 1% 

*Based on old capitalization from 1932 through 1935; on new capitalization there- 
after. +Including surtax; half yearly deficits are without this tax. ftTo May 13, 1942. 


*Including $9,364,473 of non-current notes payable, $11,827,699 of obligations of 
subsidiaries and $20,000,000 of debentures. 7fCallable at $100 per share; convertible 
into 7 shares of common. 

Business: A major factor in the motion picture industry. 
Operations are fully integrated and distribution is effected 
throughout the U. S., Canada and (normally) principal foreign 
countries. Has a television subsidiary. 

Management: Experienced. 

Financial Position: Adequate. Working capital July 5, 1941, 
$27.4 million; cash, $12.6 million. Working capital ratio: 
3.7-to-1. Book value of common, $18.78 per share. 

Dividend Record: Arrears on 1st preferred eliminated 1936; 
regular payments thereafter. Varying dividends on present 
common 1939 to date. 

Outlook: In view of the war, operations will continue to be 
dominated by the changing volume of domestic movie attend- 
ance, with generally good prospects indicated. 

Comment: Preferred is a businessman’s risk. Despite recent 
progress, common remains in a speculative position. 


*EARNINGS, DIVIDEND RECORD AND nares * RANGE OF COMMON: 


ear’s 

>. penene Mar. 31 ee 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.63 $0.17 D$0.22 fD$0.71 None 12 —8 

10.96 £1.75 $2.27 None 25 —7% 

0.63 0.21 1.97 None 28%— 8% 

D0.06 0.82 0.55 None 13%— 5% 

0.01 0.39 0.62 $0.15 144%— 6% 

0.58 0.49 2.08 0.45 a 4% 
1.10 0.41 3.06 0.90 16%—10 


*Based on shares outstanding at end of respective periods. +After deducting special 
inventory reserve of $2.5 million, equal to $1.50 pe share. tIncluding appropriations 
from inventory reserve equal to $1.05 a share for the year. §Includes 25 cents payable 
July 1. {To May 13, 1942. 


(For additional Factographs, please turn to page 28) 
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INTERESTING TEST 


Concluded from page 6 


Hence it has come to a close only for 
the duration of the war. The spade 
work that has been done has culti- 
vated fertile soil. The work can be 
resumed when peace is again re- 
stored. 

Personally I have no regrets for 
this temporary cessation of my efforts 
to aid the unfortunate utility inves- 
tors who have been made to suffer so 
much for the sins of a few. The work 
has been well worth all that has been 
put into it, and is bound to bear fruit 
in the future. 

But I cannot help feeling that the 
same spirit of sacrifice that the utility 
investors are asked to make, and are 
making in response to their greater 
duty—the paramount interest of the 
nation—could be equally observed for 
the duration of the war by the agen- 
cies of the Government under whose 
jurisdiction the utility industry falls 
and that the war should not be used 
as a pretext and a smoke screen to 
force reforms. 


APPRECIATION 


In behalf of THE FINANCIAL 
Worvp and myself I cannot allow 
this opportunity to pass without ex- 
pressing the deepest appreciation to 
Saul E. Rogers, who so unselfishly 
and without compensation gave us 
the benefit of his able legal advice 
and service. 

And our thanks are equally ex- 
tended to the members of the organ- 
izing committee, E. M. Zimmerman, 
the chairman, and his co-workers, 
who so freely gave their time and 
efforts to set up the Association and 
aided in its preliminary financing. 

In expressing this appreciation I 
feel I speak also for the readers and 
subscribers of THE FINANCIAL 
Wor vp. 

We can pay our debt to them only 
by expressing our deep gratitude for 
the public service they were prepared 
to carry on were it not interrupted 
by the war. 

But another day will dawn when 
perhaps these broken skeins can again 
be picked up and knitted into a work- 
able pattern for the nation’s investors 
who are interested. 


MAY 20, 1942 


How Your Investments 
Can Keep in Step With 


The Wartime Economy 


Each new priority or rationing order, every change in the Govern- 
ment’s plans for recapturing more and more of the national income 
in order to meet the mounting costs of the war, affects one or more— 
frequently all—of your investments, and emphasizes the necessity 
of following a flexible program geared to the wartime economy. 


The situation calls for calm, logical, expert appraisal of every 
factor in the situation; it is no time to act on guesswork, tips or 
hunches. Your problem now is to rearrange your investments so 
that your capital] will be protected and your income strengthened 
against the impact of heavier taxes and increased living costs. 


These Questions Confront You Today 


Here are two vital questions you must answer about every security you own: 
1.—Shall I hold it? Or, 
2.—Shall I sell it? 
If the answer is to sell, you again are confronted with two questions: 
1.—Shall I hold the cash for future reinvestment? Or, 
2.—Shall I reinvest the funds at once? 
If the reinvestment should be made at once, you have then another question: 
What shall I buy? 


The initial survey of your holdings when you enroll as a client of 
Financial World Research Bureau answers these and other ques- 
tions. And once you are on the right path our continuing supervisory 
procedure is designed to anticipate the development of other situa- 
tions necessitating revision of your program or portfolio. 


Particularly in these difficult times you need the counsel of an 
organization that specializes in the analysis of investment and 
economic data and the study of the many factors that contribute 
to investment values. 


For regular service the minimum fee is $125 a year. This applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 


CLIP AND MAIL ----------------- 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— ““” 
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Barium Stainless Steel Corporation 


arnings and Price Range 
1X d Price R BSS 
: NEW YORK CURB EXCHANGE 
Data revised to May 13, 1942 4 
Incorporated: 1936, Delaware, to succeed 4 H eee 
Barium Steel Corporation, an Ohio company 
formed in 193 33. Office: 15th Street and —) 
Allen Avenue, S. E., Canton, Ohio. Annual 
meeting: March 1. Number of stockholders 
(March 8, 1937): 1,400. =a M4 
Capitalization: Funded debt......... $56,669 $2 
Capital stock ($1 par)........... 782,319 shs 1934 ‘35 ‘36 ‘37 "38 ‘39 ‘40 1941 


Business: A small manufacturer of stainless and special alloy 
steels, particularly chromium and chrome nickel alloys, sold 
in the form of ingots and cold rolled strip. Has two special 
hearth furnaces, but only minor rolling facilities. Since there 
is little demand for stainless steel ingots, much of output must 
by processed by outsiders. 

Management: New officers installed in November, 1940. 

Financial Position: Weak. Working capital deficit December 
31, 1941, $54,814; cash, $6,374. Working capital ratio: 0.6-to-1. 
Book value of capital stock, 58 cents per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Despite large war demand for steel, company’s in- 
adequate facilities and working capital apear to preclude the 
development of significant earning power. Although moderate 
gains may be shown during wartime, post-war prospects are 
unfavorable. 

Comment: Stock carries extreme risks because of company’s 
poor earnings and dividend record, weak financial position 
and unimpressive prospects. 


RECORD OF DEFICITS AND oo ante OF — STOCK: 
Years ended Dec. 31: 1936 1937 1939 _. 1942 
*Deficit per share.... TD$0.07 D$0.35 D$0.28 pee D$0. 
Price Range (N. Y. Curb ): 
4% & 2% 15% 1% 1% t1 
2% 1% 1 % % % $9/16 


*Based on capitalization at end of respective years. +Seven months to July 31. 
tTo May 13, 1942. 


National Sugar Refining Company of N. J. 


Data revised to May 13, 1942 $ Earnings and Price Range (NSG) 


1 30 ("NEW YORK EXCHANGE 
Incorporated: 1900, New Jersey, as consoli- 30 
dation of corporation of similar name and PRICE RANGE 
two other sugar refining companies. Office: 20 | 
129 Front. Sizest, New York, City. Annual 
meeting: econ onday in pri. umber 
of stockholders (December 31, 1940): 3,313. — 
Capitalization: Funded debt 2 
Capital stock (no par).......... 568,815 shs 193435 36°37 “38 °39 40 1941 


~ *About 25% owned by American Sugar 
Refining Company. 

Business: Company normally does about 13% of the U. S. 
sugar refining business. Combined plant capacity is about 
8,000,000 pounds of refined sugar per day, and some 42% of 
output is marketed in packages. Trade names include: “Jack 
Frost,” ‘National” and “Krist-O-Kleer.” 

Management: Satisfactory. 

Financial Position: Strong. Working capital December 31, 
1941, $6 million; cash, $2.9 million. Working capital ratio: 
2.3-to-1. Book value of stock, $34.46 a share. 

Dividend Record: Payments 1913-1939; none since. 

Outlook: Earnings are largely dependent upon the spread be- 
tween raw and refined sugar prices, which will be subject to 
government price controls in this industry for the duration. 
Because of shipping difficulties, volume may suffer but for 
the war a relative price stability should replace the effects of 
peace time ‘inventory fluctuations. Higher taxes hold unfavor- 
able implications. 

Comment: Capital stock has lost its former qualifications as 
a steady income producer, and artificialty of the sugar price 
structure places the issue in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share..D$0.35 $2.52 $1.22 ae. 23 oe. 76 D$0.20 $2.51 


ay paid. 2.00 2.00 2.00 1.50 1.00 None None ‘*None 
Price Range (N.Y. 

30% 28 18% 17% 11% 10% 

23 14% 10% 10 6% 7% 


Hecla Mining Company 


*To May 13, 1942. 


Earnings and Price Range (HL) 
= NEW YORK CURB EXCHANGE 
Data revised to May 13, 1942 


30 . PRICE RANGE 
Incorporated: 1891, Idaho; reincorporated 4 
1898, Washington. Office: Wallace, Idaho. = 


Annual meeting: Second Tuesday in May. 


— of stockholders (December 31, 1941): EARNED PER SHARE $2 
J, 

Capitalization: Funded debt........... Non 4 
Capital stock (25 cents par). - 1,000,000 so 1934 °35 ‘36 ‘37 "38 °39 ‘40 1941 


Business: Owns a 47l-acre property in the Coeur d’Alene dis- 
trict of Idaho. Lead provided about 55% of 1941 revenue, zinc 
27% and silver 18%. Has a 63% interest in Polaris Mining 
Company (a silver producer located nearby) and owns half the 
stock of Sullivan Mining Company, which operates an electro- 
lytic zinc refinery and a high cost zinc-lead mine with large 
reserves. 

Management: Long associated with company. 

Financial Position: Very strong. Working capital December 
31, 1941, $2.2 million; cash, $1.6 million; Government securities, 
$505,377. Working capital ratio: 6.6-to-1. Book value of capital 
stock, $7.35 per share. 

Dividend Record: Dividends have been paid at various rates 
in every year since 1903. No regular rate at present. 

Outlook: Declining ore reserves and important dependence 
on silver raise longer term uncertainties, although large war- 
time demand for lead and zine will be helpful over the next 
several years. 

Comment: Stock involves a very substantial risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE nonse OF CAPITAL toy 
Qu ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N. y. Curb) 
4 $0. $0.11 $0.11 $0.06 43 $0.40 8%— 4 


pee: 15 0. $0. 
1935......-. “06 0.1 0.2 0.7 0.2 12%— 6 
0.25 0.27 0.24 0.16 0.92 0.60 19%—10% 
ile 0.64 0.28 0.33 0.09 1.34 0.95 25%— 5 
TSR 0.13 0.06 0.13 0.26 0.58 0.30 12 — 6% 
2039......-. 0.04 0.05 0.14 0.21 0.44 0.35 9%— 5 
0.18 0.19 0.23 0.19 0.79 0.60 T%— 4 
SCE ie 0.19 0.23 0.18 0.27 0.87 1.20 6%— 4% 


*Earnings are given before depletion. *To May 13, 1942. 


Pratt & Lambert, Incorporated 
. Earnings and Price Range (PM) 


4 NEW YORK EXCHANGE 
RAN 
Data revised to May 13,1942 — 
1885, New York, 


incorporated : succeeding 10 
business established in 1849. Office: 73-97 


Tonawanda Street, Buffalo, N. Y. Annual 0 EARNED PER SHARE $3 
meeting: Fourth Wednesday in March. $2 
Number of stockholders: Not reported. $1 
Capitalization: Funded debt........... None 0 
Capital stock (no 193,868 1934 = 37 39 “40 1941 


Business: Manufactures paints, varnishes, enamels, lacquers, 
japans, stains and like products. Sells to industrial plants, 
railroads, and public utilities as well as to distributors, dealers 
and painters. Trade names include “61,” “Effecto,” “Vitralite,” 
“Vitraloid” and “Vitralex.” Plants and warehouses are located 
in principal cities of the U. S. and Canada. 

Management: Long experienced; executives and their asso- 
ciates own a substantial amount of the stock. 

Financial Position: Strong. Working capital December 31, 
1941, $4.2 million; cash, $1 million; marketable securities, 
$106,447. Working capital ratio: 7-to-1. Book value of capital 
stock, $32.42 a share. 

Dividend Record: Varying payments in each year following 
initial. disbursement in 1925. Present basis, $2 annually. 

Outlook: Essentially a quality producer, operations should 
continue to derive their greatest impetus from higher-cost con- 
struction. Volume of regular lines will be hit by war curtail- 
ments, but increased military requirements may take up the 
slack. 

Comment: Stock’s past record as an income producer has 


been favorable. 


Years ended Dec. 31: 1938 1941 1942 

Dividends paid _...... 1.00 2.00 2.00 1.00 1.75 2.00 2:00 *$0.50 
Price Range (N. Y. Curb): 

38% 37% 41 24 23 24% 23% *19% 

SW ‘Sapdhcndpestccecs 23 29% 15 17 16% 16 16% *16% 


*To May 13, 1942. 


(For additional Factographs, please turn to page 30) 
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Concluded from page 4 


ent rate of payments should not be 
continued. The company was in ex- 
ceptionally strong financial position 
at the end of 1941, with current as- 
sets of $17.6 million (including cash 
of $5.3 million) against current lia- 
bilities of only $3.6 million. 

Not content to confine its activities 
to the production of only two war 
materials, Freeport intends to develop 
supplies of two others as well. The 
company has taken options on mining 
claims in Nevada which are reputed 
to contain promising showings of tin. 
This project will remain in the ex- 
ploration and development stage for 
some time and cannot be expected to 
contribute to earnings this year even 
if exploration work confirms early re- 
ports regarding the value of the prop- 
erties. 

Somewhat more promising is the 
statement that Nicaro Nickel Com- 
pany, a newly-formed subsidiary, will 
build a $20 million plant to develop 
low grade nickel ores in Cuba. Engi- 
neers have been working for two 
years on a process for extracting 
nickel from these ores, and have ap- 
parently achieved considerable suc- 
cess. This project will also require 
considerable time to bring it to a 
commercial stage of development, but 
offers added promise for the future. 


OUTPUT GAINS 


The sulphur industry stepped up 
its output during the first quarter of 
1942 to a level some 20 per cent in 
excess of that achieved during the 
same period of the previous year, and 
should continue to maintain opera- 
tions at a_ record-breaking rate. 
Stocks of the mineral at the mines 
are slightly above those held at the 
end of 1941, and thus producers will 
have no trouble in filling orders 
promptly. 

Freeport Sulphur’s stock has never 
been a spectacular market performer, 
but at present levels around 29 pur- 
chasers have some prospect of longer- 
term capital enhancement. In addi- 
tion, the shares offer a yield of al- 
most 7 per cent from a dividend 
which seems reasonably secure. Fi- 
nally, the issue has excellent inflation 
hedge characteristics. 


MAY 20, 1942 


BARGAIN DAY 4; 


Continued Clearance Sale 
of New and Used Books 


’ After we have reduced our overstock of these titles, the Clearance Sale 


Prices are automatically withdrawn without notice. We, therefore, reserve 
the right to refund payment for any book if remittance reaches us after the 
surplus stock is exhausted. All books are new unless otherwise described. 


“WHO GETS YOUR FOOD DOLLAR?" by Hector Lazo and M. H. Bletz, 
129 pages. Published 1938. A: clear, simple and accurate analysis of costs, 
mark-ups, profits and wastes in food production, processing and distribu- 
tion. Published price, $1.25. . .. Special Clearance Sale Price...... 75 cents 


“MONEY IN MOTION", by Arthur C. Holden, 242 pages. Published 1940. 
The whole problem of credit for durable goods industries. Points out 
benefits from greater emphasis on methods for amortizing long-term 
credits. Price was $2.50. ... Special Clearance Sale Price............ $1.00 


“PROSPERITY AND SECURITY", by Ralph Borsodi, 319 pages. Published 
1938. “Slowly but steadily”, says the author, “various governments of the 
world are taking over control, planning and ownership of the means by 
which people produce what they need. . . . There is still a chance for the 
American dream of political liberty ... but...” Price was $3.00... . 


“BANKERS' HANDBOOK OF BOND INVESTMENT", by James W. Wooster, 
Jr., 249 pages. Published 1939. Aids to solving investment problems of 
individual banks, how to obtain satisfactory rate of return without violating 
proper safety standards. Price was $3.00. . . . Special Clearance Sale 


“NEW BUSINESS OPPORTUNITIES FOR TODAY", by Harold S. Kahm, 136 
pages. Published 1938. A survey of money-making possibilities, with over 
100 specific suggestions. Price was $1.50. . . . Special Clearance Sale 


“THE LETTERS OF AN INVESTMENT COUNSEL" (to Mr. and Mrs. John 
Smith), by H. G. Carpenter. Published 1940. A straightforward discussion 
of major problems of investment management, adapted to individual re- 
quirements. Nine frequent investor mistakes. Price was $2.50. . . . Special 


“PICKING AMERICA'S POCKETS", by David L. Cohn, 256 pages. Published 
1936. A vigorous attack on our past tariff policy, which, admittedly, was 
not without flaws. However, some of Mr. Cohn’s ideas have in six short 
years been shattered by events. Price was $2.75. . . . Special Clearance 


“UNDERSTANDING THE STOCK MARKET TODAY", by Alliston Cragg, 294 
pages. Published 1937. A caution to new investors not to rush into securi- 
ties without first finding out what they are buying. Elementary instruc- 
tions. Price was $1.00... . Special Clearance Sale Price......... 50 cents 


“UNDERSTANDING INVESTMENT", by Alliston Cragg, 350 pages. Published 
1933. A useful guide to securing a safe and reasonable return on invest- 
ment funds, especially if read in conjunction with author’s later book, 
“UNDERSTANDING THE STOCK MARKET TODAY”. Published 
at $2.00. ... Reprinted at $1.00. . . . Special Clearance Sale Price.50 cents 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET, N. Y. CITY 
New York City buyers add 1% for City Sales Tax 
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Philadelphia Company (Pittsburgh) 


Russeks Fifth Avenue, Inc. 


Data revised to May 13, 1942 
Incorporated: 1871, Pennsylvania, as Empire 


Earnings and Price Range (PHC) 


NEW YORK CURB EXCHANGE 


Contract Company; present title adopted in 20 

1884. Office: 435 Sixth Avenue, Pittsburgh, 15 PRICE RANGE 

Pe. Annual meeting: Fourth Tuesday in 10 Moos 

April. Number of stockholders: Preferred, 5 

12,423; common, 1,165. 0 

Capitalization: Subsidiary debt. .$71,630, 

Subsidiary preferred ............ 32,167,300 

*Preferred 6% cum. ($50 par).. 491,140 shs te) 

“Preferred 5% non-cum. 1934 ‘35 °36 ‘37 ‘39 ‘40 1941 
a> 1,580 shs 

7Preference stock ($6 cum.)... 100,000 shs 

+Preference stock ($5 cum.)... 53,868 shs 

tCommon stock (no par)....... 5,190,647 shs 


‘Not callable. 7fCallable at $110; no par. tStandard Gas owns approximately 96.5 
per cent. 


Business: An intermediate holding company. Subsidiaries 
provide diversified utility services to the City of Pittsburgh 
and surrounding territory. Also supplies natural gas to 
southwestern Pennsylvania and northern West Virginia. 
Revenues are derived as follows: electricity, approximately 
73% 3; gas, 25%, and steam, 1.7%. 

Management: Controlled by Standard Gas & Electric Co. 

Financial Position: Working capital deficit December 31, 1941, 
$5.3 million; cash, $5.2 million. Working capital ratio: 0.8-to-1, 
Book value of common, $11.01 a share. 

Dividend Record: Regular preferred dividends since issuance. 
Common payments each year since 1898. 

Outlook: High level of activity in the territory served will 
maintain gross revenues for the duration. But tax trends and 
developments in administrative law will be major determinants 
of future earnings. 

Comment: Recent legal and financial developments have 
tended to emphasize the speculative characteristics of the 
shares. 

EARNINGS, DIVIDEND RECORD _AMD PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June 30 30 Dec. 31 Dividends *Price Range 
$0.85 $0.84 “80.75 $0.77 $0.77% 1 —7% 
0.68 0.60 0.67 0.82 0.75 14 —4 
0.87 1.0 1.01 0.94 0.80 18 —12 
SS REA 1.02 1.00 0.96 0.79 0.80 20 — 6% 
| GS AH 0.62 0.66 0.52 0.50 0.55 8 —4% 
| | Sea 0.46 0.73 0.72 0.79 0.55 9%— 5 
0.97 0.91 0.88 0.91 0.55 4% 
0.80 0.89 0.82 0.70 0.45 6%— 


* New York Curb Exchange. {To May 13, 1942. 


Pittsburgh Plate Glass Company 


ornings and Price Range (PPG) 


Data revised to May 13, 1942 


Incorporated: 1883. Pennsylvania. Office: NEW YORK CURB EXCHANGE 
Grant Building, Pittsburgh, Pennsylvania. 190 nieces 
Annual meeting: First Wednesday in April. 80 
Number of stockholders (December 31, 1941): 40 HO 
7.371. 
0 

Capitalization: Funded debt........... Non ———E— $9 
Capital stock ($25 par)....... *2,198,438 i 

*Of Mf which some 34% is owned by estate of 


late John Pitcairn, former chairman of the 
board. 


Business: The largest domestic manufacturer of plate glass. 
Also makes auto “safety” glass, and structural glass used in 
commercial buildings. Manufactures paints, chemicals, cement, 
varnishes, lacquer finishes and brushes. Also produces soda 
ash and related chemicals. 

Management: Capable and long experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $39.3 million; cash, $11.3 million; marketable securities, 
$13.4 million. Working capital ratio: 2.7-to-1. Book value of 
capital stock, $49.68 per share. 

Dividend Record: Excellent. Uninterrupted payments in each 
year since 1899; no stated rate. 

Outlook: Activities are diversified, but operations normally 
follow alternate swings in the automobile and building indus- 
tries. During the war emergency, volume will reflect curtail- 
ment of auto manufacturing and civilian building, but latter 
should be largely offset by other factors. Research policies 
hold interesting longer term possibilities. 

Comment: Although volatile, stock is one of the more 
strongly situated business-cycle equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL, STOCK: 


Years ended Dec. 31: 19 1936 1937 1938 1939 1940 

Earned per $5.32 $7.15 $8.53 $3.01 $4.95 $6.30 6.82 

Dividends paid ..... 2.90 6.00 6.50 1.75 4.00 5.00 5.00 *$0.75 
Price Range (N. Y. ome: 

140 147% 115% 4117 104% 96% *%63 

98% 77 55 80 66 55 *55% 


*To May 13, 1942. 
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oscomings and Price Range (RSK) 


NEW YORK CURB EXCHANGE 


Data revised to May 13, 1942 4 
Incorporated: 1924, New York; business 10 
formed in 1913. Office: 390 Fifth Avenue, 5 
New York City. Annual meeting: April 20. 0- 


Number of stockholders (December 31, 1941): 
approximately 300. 

Capitalization: Funded debt........... Non 
Capital stock ($2.50 par)........ 262,048 4 


Fiscal year ends Feb. 28 $2 


EARNED PER SHARE $1 


DEFICIT PER SHARE 


1 
1935 ‘36 ‘37 ‘40 ‘41 


Business: Operates a women’s wearing apparel establishment 
on Fifth Avenue, New York City. Merchandise is sold at retail 
and is confined exclusively to furs, coats, suits, dresses and 
millinery. A similar unit is located in the shopping district of 
Brooklyn, N. Y., and in Chicago, Il]. Through Russek’s Whole- 
sale, Inc., company is engaged in the manufacturing and 
wholesale fur business. 

Management: Under leadership of the founders. 

Financial Position: Good. Working capital February 28, 1942, 
$1 million; cash, $320,743. Working capital ratio: 2.5-to-1. 
Book value of capital stock, $7.02 per share. 

Dividend Record: Irregular. Initial payment 1930; omitted 
1931-35. Resumed in 1942 with 25 cents paid April 15. 

Outlook: Although sales prospects continue bright, profits 
will depend upon the management’s ability to increase sales 
materially in wide profit margin lines. But most the latter will 
be affected by wartime restrictions and taxes. 

Comment: Despite recent progress, shares remain among the 
more speculative in the merchandising group. 


Years ended about Feb. 28 1937 19 


Years ended Der, 71: 

2.37% 0.25 None None None $0.25 
— Range (N. Y. Curb): 

18 81% 6% 5 5 13% 


*Based on capitalization outstanding giving effect to the two-for-one split on March 
8, 1937. +13 months ended February 27. %tTo May 13, 1942. 


South Penn Oil Company 


Earnings and Price Range (SP) 


Data revised to May 13, 1942 75 NEW YORK CURB EXCHANGE 
Incorporated: 1889, Pennsylvania, as part of 4 
the Standard Oil group. Office: Chamber of 30 


Commerce Building, Pittsburgh, Pa. Annual 
meeting: Second Tuesday in March. Number 15 
of stockholders (December 31, 1941): ye 0 
Capitalization: Funded debt........... Non CARNES FER SHARE $4 
*Capital stock ($25 1,000,000 


*Of which Tide Water Associated Oil owns 
172,743 shares. 


oO PRICE RANGE 


1934 °37 ‘38 ‘39 ‘40 1941 


Business: Largest producer of Pennsylvania grade crude oil; 
also purchases and resells substantial amounts of this grade. 
Properties are located in the Appalachian Field, extending 
through western New York and Pennsylvania and West Vir- 
ginia. Over 460,000 acres were developed at the end of 1940; 
output in that year totaled 3.3 million barrels. Subsidiaries 
operate refineries and pipe lines and produce natural gas. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $11.8 million; cash, $4.5 million; time deposits, $2.7 
million; marketable securities (cost), $1.7 million. Working 
capital ratio: 6-to-1. Book value of stock, $43.35 per share. 

Dividend Record: Excellent; substantial payments 1912-1922, 
1925 to date. Present indicated rate, $1.50, plus extras. 

Outlook: Since Pennsylvania grade crude is used mainly for 
lubricants, wartime outlook depends on extent to which larger 
industrial lubricant demand will offset lower automotive use. 

; Comment: Main interest in the stock is for speculative 
income. 


*EARNINGS, DIVIDEND aeons AND PRICE RANGE OF CAPITAL STOCK: 


Half year period ended: June 30 Dec. 31 Year's Total Dividends tPrice Range 
$0.70 0.93 1.63 $1.20 264%—17% 
0.88 1.05 1.93 1.35 344%4—21% 
1.49 2.10 3.59 2.60 44 —32% 
Re rere 3.28 1.36 4.64 3.65 —35 

Sees 0.85 0.59 1.44 1.75 9 —28% 
0.89 1.95 2.84 3.00 40%—26% 
1.82 ".28 2.10 2.50 —28 

1.20 2.07 3.27 2.75 43%—29 


*Based on 1,200,000 shares through 1935: present capitalization thereafter. tN. Y. 
Curb. To May 13, 1942. 
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WAR STOCKS ° 


Concluded from page 14 


munity had reason to believe that 
armament producers would enjoy 
fairly large profits during wartime, 
there was a general disposition to ig- 
nore the unfavorable -post-war out- 
look for most of these units as being 
too far in the future to constitute an 
active market influence. But the real- 
ization that such organizations have 
probably passed the peak of their 
wartime earning power in most cases 
induced Wall Street to examine post- 
war prospects more closely. 

These prospects are none too en- 
couraging. There will undoubtedly 
be widespread unemployment during 
the process of reabsorbing men into 
peacetime industry from the armed 
services and armament plants; this 
will curtail purchasing power. De- 
mand for munitions will show a sharp 
drop, but it will be some time before 
any appreciable part of such demand 
can be replaced by requirements for 
capital goods associated with peace- 
ful pursuits. Furthermore, many in- 
dustries will enter the readjustment 
period with decidedly excessive pro- 
ductive capacity, and a large number 
of individual enterprises will be faced 
with the necessity of reconverting 
their plants and machinery before 
they can resume normal output. 


INDIVIDUAL TRENDS 


The declines recorded by individ- 
ual issues during April were moder- 
ate in most cases, but were quite 
widespread; only one stock in the 
groups making up the War-Peace In- 
dex was able to resist the downward 
trend. Four of the twelve war shares 
and eight of the twelve peace stocks 
established new lows (month-end 
basis) since the war began; seven of 
the equities in the former category 
and all of the representatives of the 
peace group are now quoted at levels 
below those prevailing at the end of 
August, 1939, just before the inva- 
sion of Poland. The fact that the war 
index now stands at 45 against 40 at 
the outbreak of hostilities can be 
traced to the wide advances scored 
earlier in the conflict by the other 
five war stocks. The peace group has 
not been close to pre-war levels since 
the fall of France. 


MAY 20, 1942 


CORPORATE EARNINGS REPORTS 


16 Weeks to April 12 
1942 1941 


Purity Bakeries 


$0.64 $0.52 
12 Months to March 31 
2.20 


3 Months 
942 


Pittston Company 


Alpha Portland Cement............ 1.64 Puget Sound Pulp & Timber...... 0.65 0.64 
American Gas & Electric.......... 2.64 2.97 EE ree 0.09 0.08 
American Light & Traction........ 1.94 1.79 Republic Petroleum .............. 0.10 DO.05 
Cleveland Elec. Illuminating....... 2.58 2.95 Richmond Radiator ............... 0.05 0.04 
Engineers Public Service.......... 1.21 1.45 (Del.). 0.22 0.21 
5.13 2.11 0.66 0.54 
9 March 31 1.32 0.92 
D0.31 Standard Qil (Calif.)............. 0.42 0.37 
2.04 Sweets Co. of America............ 0.38 0.36 
6 Monts March 31 0.39 0.36 
Bendix Aviation .... 2.81 Timken Roller Bearing.. 0.60 1.08 
Burlington Mills .... rey 2.20 Tubize Chatillon ........ 0.41 0.58 
Food Machinery 1.69 Bike Union Bag & Paper..... Kee 0.60 0.33 
0.59 DO0.17 0.53 0.47 
3 Monts March 31 0.84 0.94 
American Commercial Alcohol...... 0:92 0.52 Webster-Eisenlohr ................ D0.05 
c0.38 c0.39 Yellow Truck & Coach............ 6.60 
American Safety Razor............ 0.29 0.15 12 Months te ‘February 28 
American Water Works............ 0.06 0.28 Lanston Monotype Machine........ ee 1.24 
0.63 0.54 4.38 2.70 
Bigelow-Sanford Carpet .......... 1.36 1.44 Snider Packing Corp.............. oa ae 
Campbell, Wyant & Cannon........ 1.07 0.58 6 Months. ‘io February 28 
0.99 0.78 Canadian Industrial Alcohol....... 1.16 
Central Hlinois Light.. p3.91 p4.34 Consolidated Steel, Ltd 182 
Century Ribbon Mills......... 0.17 0.12 Martin-Parry ............. 2.15 
Cities Service Power & Light...... p4.45 5.76 National Paper & Type 0.81 
Cleveland Graphite Bronze......... 0.53 1.65 12 Months to January 31 
0.49 0.32 Bloomingdale Bros, .............. 1.90 1.74 
Diamond T Motor Car............- 0.57 “0.40 Filene’s (Wm.) 1.42 0.75 
0.27 0.41 Kresge Dept. Stores............... 0.45 0.37 
Federal Light and Traction....... 0.48 0.51 Russek’s Fifth Avenue............ 0.77 0.43 
General Steel Castings............ p7.65 p4.47 12 Months to December 31 
0.48 0.83 1941 1940 
General Time !nstrument.......... 0.33 1.12 American Cable & Radio.......... 0.18 0.18 
0.20 0.24 American & Foreign Power. D8.63 D8.89 
Grocery Store Products............ 0.40 0.06 American Power & Light. D0.02 0.64 
Hackensack Water 0.55 0.74 Darby Petroleum ........ 2.13 1.12 
Interchemical ....... 0.56 0.68 Dunhill International .. ve" 0.97 0.77 
Inspiration Copper $0.40 $0.43 Hammermill Paper ............... 3.11 2.18 
Lane Wells ...... 0.20 0.29 International Mercantile Marine... 4.03 ances 
Life Savers ........- 0.75 0.74 Kleinert (I. B.) Rubber........... 2.52 0.88 
0.24 Pennsylvania Power & Light...... p11.60 pl4.05 
0.85 0.80 Pennsylvania Water Co............ 3.36 2.97 
Maracaibo Oil Exploration......... 0.04 0.03 DO.08 0.04 
D0.12 0.16 Standard Silver-Lead ............. DO.005 =9D0.001 
Merchants & Miners Transportation 0.95 0.37 ee eee b0.79 b0.26 
0.42 0.53 Tonopah Mining 0.004 0.01 
1.75 0.1) United Light & Power............ 0.15 0.48 
National Cylinder Gas............. 0.27 0.31 4.65 2.84 
Co Rr eee 1.21 2.46 Western Pipe & Steel. 4.62 2.06 
New Jersey Zinc........ccsceccees 1.37 1.43 West Texas Utiities... p16.89 p13.89 
Niagara Hudson Power........ 0.12 0.26 Westmoreland Water p19.53 ps.01 
Niagara Share Corp. 0.03 0.03 1.31 
Omnibus Corp. ......... DO.03 D0.07 p43.48 26.22 
Packard Motor Car.. 0.07 0.02 _—_— 
0.30 0.38 c—Combined class A & B shares. D—Deficit. p—On 
Peoples Drug Stores.............. 0.41 0.41 preferred stock. §—Before depreciation and/or depletion. 
Pe- Pay- Hidrs. of Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able Record 
ec .. June 12 May 26 Wit... 30e .. June 30 June 20 
Aluminum Industries ......... lie Q June 15 May 29 Rep. Steel Corp. 6% pr. pf. 2 
Amer. Gas & Elec............ $1.50 Q July 1 June 9 
1.18%, Q July 1 Jume 5 Sheaffer 50c .. May 25 May 15 
— Investment of Ill. 5% Spencer Kellogg & Sons.......50e Q June 10 May 23 
lie .. May 25 May 21 25e .. June 30 June 15 
Ast Motel Works.....csccsess lie Q June 20 June 10 Timken Roller Bearing........50c .. June 5 May 20 
.. June 10 May 29 U of Am..........28e @ June 1 May 19 
Barlow & Seelig Mfg. A..... June 1 May 16 $1.25 Q June 1 May 19 
Beau Brummell Ties.......... 10c .. June 1 May 14 United ae & Electrie Corp. a t 
Champion Paper & Fibre..... 25¢ Q June 30 June 12 $1.75 June 20 June 5 
DO $1.50 Q July 1 June 12 Van Norman Mach. Tool....... .. June 20 June 10 
Columbian $1 Q June 10 May 22 62%e Q June 25 June 12 
Congoleum-Nairn Co. ......... 25e Q June 15 June 1 Vultee Aire. $1.25 conv. pf...31%e Q June 1 May 21 
Crown Cork & Seal. $2.25 pf. — Q June 15 May 29 Western Auto Supply..........50e Q June 1 May 20 
Curtiss-Wright $2 Class A. . June 30 May 15 Wood Gar Industries 5% heme ~ Q@ June 1 May 26 
ae Power & L. 4%% Wrigley (Wm.) Jr. Co -++..200 M June 1 May 26 
& Raynolds A.......... 2 Q June M Aug. 1 July 20 
25¢ Q June May 2 
Distillers Corp ...d5¥%e Q June 15 May 29 Accumulated 
Federal Light & Tr. $6 pf...$1.50 Q June 1 May 15 Cent. Ill. * a Sve. $6 pf....$1.50 .. June 15 May 20 
Hobart Mfg. 37%e Q June 1 May 16 Do 6% pf....-- $1.50 .. June 15 May 20 
Homestake Mining ......... 37%ec .. May 25 May 20 Cushman’s a TH Brccsccs $1.75 .. June 1 May 18 
25e .. June 1 May 15 Ext 
Intertype Corp. ..........-.-.25e .. June 15 June 1 xtra 
40c .. June 13 May 20 Minn.-Honeywell Regulator.....25¢ .. June 10 May 25 
Lanston Monotype ..........-- 25c Q@ May 29 May 19 Sheaffer (W. A.) Pen......... 25e .. May 25 May 15 
Lincoln Stores, Inc........... 30e .. June May 21 Red d 
25¢ Q June 10 May 23 eauce 
ee ee ee 75e Q June 2 May 16 Allied Laboratories ........... ise .. July 1 June 15 
Micromatic Hone e .. June 1 May 20 Bristol-Myers Co. ... E . June 1 May 15 
Minn.-Honeywell Regulator.... Q June 10 May 25 Continental Can June 15 May 25 
.$1 Q@ June 1 May 20 Dictaphone Corp. June 1 May 15 
Do 44% Vf. C ..ccsceees $1.07 Q June 1 May 20 Great Atl. & Pac. Tea......... $1 June 1 May 18 
Wreel 20c .. June 10 May 22 50e June 15 June 1 
Se June 15 May 15e June 15 May 27 
25¢ June 15 May Monarch Machine Tool......... June 1 May 22 
Newberry (J.J.) (Co.......... 60c Q July 1 June 16 PR 10e . June 12 May 28 
.. June 10 May 22 Republic Steel 25e .. July 2 June 9 
Purity Bakeries 25¢e June 1 May 18 cues 15e .. June 15 May 25 
31 
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i Week Ended i Week Ended 
1942 1941 1 1941 
Miscellaneous & Oni 
{Electrical Output (K.W.H.).. 3, 3,305 3,004 altimore & ++ 77,930 77,570 61,107 
§Steel Operations (% of Cap.).. 98.6 96.8 Chesapeake & Ohio ......... 42,577 43,129 25,384 
Total Car Loadings (cars).... 839°: 353 858,904 841,357 Delaware & Hudson ...... 20,282 20,208 15,446 
#Whelesale Commodity Price ere, Lackaw’na & West'rn 18,558 18,125 17,598 
*+Crude Oil Output (bblis.).... 3,544 3,335 3,756 vorfolk & Western ........ 30,882 30,971 20,619 
+Motor Fuel Stocks (bbls.)..... 100,650 101,376 95,150 New York, N. Haven & Hartford 32,085 32,340 28,084 
7Gas & Fuel Oil Stocks (bbls.) 110,102 109,577 125,440 New York Central ....... 104,239 105,674 87,581 
. a os May 3 New York, Chicago & St. Louis 22,736 22,67 17,397 
Ma pr. « ay Pennsy lvania 154,130 150,416 122,747 
{Bank Clearings, New York City $3,336 $3,254 $3,815 Pere Marquette ..... nid 11,48 12,12 12,209 
F. W. Index of Ind’l Production —172.9 172.6 17,788 17,144 10,370 
At tic Coast Line ..... cenisee 
the beginning of the following week. {000,000 omitted. Louisville & Nashville ........ 37.470 38599 22°181 
#JoUrnal of Commerce. xRevised. Seaboard Air Line ............ 19,574 19,008 16,179 
Commodity Prices: May 12 May 5 May 13 Southern Ry. System........... 9,82 49,783 41,94 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
Serap Steel, Pitts. (per ton).... 20.00 20.00 20.00 Chicago & Great Western..... 5,906 5,327 5,831 
Copper, Electrolytic (per Ib.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 29,551 29,307 30,224 
ees ("2 {RS 0.0650 0.0650 0.0525 Chicago & North Western...... 43,583 43,028 41,722 
Zinc, N. Y. (per 0.08% 0.08% 0.07% 6 26,552 23,927 27,155 
Gasoline, Dealer (per gal.)..... Central West District 
Crude Oil, Mid. Cont. (per bbl.) 1.11 1.11 0.96 Atchison, Topeka & Santa Fe. 32,034 32,137 27,911 
Wheat (per s 1.39% 1.36 5g 125% Chicago, Burlington & Quincy. 25,289 25,561 23,617 
Corn (per bushel) ......... wee rete 1.0058 0.89% Chicago, Rock Island & Pacific. 22°734 22,969 21,920 
Sugar, Raw (per Ib.)......-..-. 0.037 0.0374 0.0340 Chicago & Eastern Illinois..... 5.584 5.353 5611 
Denver & Rio Grande Western. 7,567 7,270 5,831 
Federal Reserve Reports ane. May 7 Southern Pacific System...... 53.381 52,854 45.464 
Member Banks, 101 Cities (000,000 omitted) Union 5% 27,018 26,784 25,374 
aw ss $11,005 $11,094 $9,892 Western Pacific .............. 5,645 5,764 4,06 
Total Commercial Loans ...... ,649 x6,726 .068 Southwestern District 
Total Brokers’ Loans ......... 456 441 444 Kansas City Southern ......... 6,855 6,969 4,716 
Other Loans for Securities..... 393 395 442 Missouri-Kansas-Texas ....... 9,576 9,318 6,929 
‘U. S. Govt. Securities Held..... 16,471 16,405 14,021 31,833 31,727 23,909 
Investments, Except Gov't. Bonds 3,656 3,706 3,688 St. Louis-San Francisco ...... 15,482 15,761 12,175 
Total Net Demand Deposits.... 24,854 25,358 23,616 St. Louis-Southwestern ....... 8,261 8,027 5,345 
Total Time Deposits.........-. 5,127 5,121 5,440 10, 521 9,472 7,869 
Brokers’ Loans (N. Y. C.).....-. 336 316 317 ietneciete 
Note: Freight car loadings reflect current sectional business 
Reserve System a conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,572 2,443 2,229 indication of earnings for the current month. (Compiled from 
Total Money in Circulation. 11,845 11,723 9,151 Association of American Railroads figures.) 
INDEX OF INDUSTRIAL PRODUCTION 
on y MAY Adjusted for seasonal variation - 1935-39 =100 = y APRIL 
Indicators 942 1941 Indicators om 
U. S. Gov't Debt...... *$71,693  *$53,930 | | | | | | +Advertising Lineage: 
190 +—Monthly figures are those of the . 865,620 1,031,782 
OO eee *$60, 571 *$52,518 1 Federal Reserve Board Index;-- Industrial Magazines. 9,580 8,501 
*31.449  *37,710 80}— Kl Commercial Paper. . 11345 1/500 
+ Average Price are Class Magazines..... 643 721 
All Listed Stocks. 21.41 25.78 170}— computations by The Financial — Radio Broadcast Sales: 
tBroker’s Loan (N.Y.S.E.): 1 World Mutual System ...... $904,845 $480,284 
Total ee ws *$335 *$382 2 Business Failures (D. &. B.): 
ePaper Mill Activity: 99.2 99.8 150 
+Fisher’s Wholesale Financing ....... *$132,000 *$148,000 
Price Index: tFood in Storage: 
All commodities . 106.5 89.9 140 Butter (Ibs.) ....... *44.9 *3.9 
Raw materials .....-. 101.6 80.9 Cheese (Ibs.) ....... *188.3 *109.9 
Semi-mfctd. goods... 101.0 92.7 130 Eggs (cases)......... 
Finished goods ..... 110.0 93.7 Lard and Fats (Ibs.). *182.6 *318.7 
Farm products ...... 102.6 73.6 Meat All Kinds (lbs.) *863.0 #963.1 
Foodstuffs ........-- 111.9 90.0 120 Poultry 139.5 #1296.9 
Hides and leather... 155.8 142.6 Freite (ibs.) ........ *120.1 *99.4 
Fuel and lighting.... 82.4 72.9 110 Vegetable (lbs.) *61.7 #555 
arr 107.9 91.2 tRailroad Equipment Orders: 
Metal products ...... 112.8 112.2 SE ee 930 335 
Building materials .. 115.0 96.2 100 Freight Cars ........ 69,515 42,335 
Chemicals .........-- 106.0 89.0 U. 8S. Steel Shipments: 
Miscellaneous ......- 82.4 74.8 90 Finished Steel 
tCommodity Price Index: “1.7 *1.6 
(Bureau of Labor) U. 8. Slab Zine 
All commodities ..... 98.7 83.2 80 o ww Movement (tons) : 
Farm products ...... 104.8 74.4 ction Oa 77,034 68,543 
Raw materials ...... 100.1 77.5 70 a Shipments .......... ,819 65,035 
Semi-manufactured .. 92.5 85.1 Newsprint Production (tons) : 
Manufactured products 99.1 85.9 277,741 279,996 
All commodities, other United 82,66 7,000 
than farm products 97.3 85.2 Newfoundland ....... 25,966 26,804 
All commodities, other 50 North America ...... 386,376 393,800 
farm products MARCH——— 
Magazines... 644,782 843,816 1932°33 ‘34°35 '37 '39'40'41,) F MAMJ J Tire Activity (casings) : 
Women’s Magazines. . 629,721 710,418 1942 Shipments .......... "31.9 *5.1 
Canadian Magazines.. 213,502 254,393 ‘ Production .......... *1,2 *5.7 
*Million. Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. fAmerican Truck- 
ing Association (222 carriers in 42 states.) 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
—CLOSING STOCK AVERAGES Vol. of Sales —————- CHARACTER OF TRADING———— Average Value of 
30 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
1942 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. ae 
343,250 629 296 152 171 19 24 90.43 $7,964,400 ee. | 
313,209 618 287 152 179 9 25 90.38 9,082,000 8 
208,000 512 244 113 155 q 13 90.42 3,887,000 9 
290,650 604 278 150 176 7 23 90.31 4,848,200 11 
249,200 560 144 247 169 7 20 90.33 6,272,000 12 
336.980 636 99 377 160 3 55 90.03 6, 585,000 .18 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


ported; Dividends, paid in full for 1941, including extras; 


This is Part 31 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 


been effected. 


Figures for 1941: Earnings, latest re- 
VALUABLE FOR FUTURE REFERENCE 


Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Pitts. & West Va. Ry.....High......... 86 21% 35% 27 25 41% 47% 17¥4 20% 16% 
11 6 6% 10 6 21 8Y% 6 7 
Earnings ..... $0.01 D$1.44 D$0.35 D$0.31 $0.32 $1.25 $2.11 Dg$0. 6 $1.59 $1.08 $0.36 $3.89 
Dividend ..... 3.0 None None None None None None None None None 0.30 None 
Pittston Company ......... 18% 3 7 5 2% 3% 3 2u% 1% 
Low ......... 5 WA 1% 1 1% 
Earnings D$1.04 D$0.81 D$0.71 D$1.99 D$1.17 D$2.10 D$1.42 29 D$0.20 D$0.95 D$0.04 
Dividend ..... None None None None None None None None None 0.08 None 
Plymouth Of] 13 17% 16%. 13 27% 29% 25% 24 22% 
Low 6 6 6% 7% 6% 11% 13 15 17} 15 
Earnings Poe oe $0.79 $1.68 $0.05 $0.64 $0.70 $1.66 $2.85 $2.59 $2.38 $1.37 $1.47 $1.48 
Dividend ..... 0.50 1.00 0.25 0.75 0.25 0.90 1.65 1.40 1.40 1.30 0.94 #1.20 
Creek Pocahontas....High......... 10 17% 26% 27 27% 11 17 20% 
6% 4 9% 10 18 20 9 8 6% 12% 
Earnings ..... 7. 85 $1.73 $1.33 $3.26 $2.37 $1.40 $0.98 $0.10 $1.17 $2.34 $1.55 $2.61 
Dividend ..... None None None None 2.00 2.00 2.00 2.00 1,25 Bae 1.10 #5 
Poor & Co. “B”........... High......... 13% 6% 13% 14% 12% 29% 33% 16% 16% 12% 
1} 134 6 6% 12 5¥% 3 
Earnings Peeve D$0.25 D$1.99 D$1.31 $0.16 D$0.31 $0.49 $1. 59 D$1.2 $0.96 $1.12 D$0.08 $1.94 
Dividend ..... None None one None None None None poe None ‘None None None 
Pressed Steel Car......... 284% 31% 1414 16% 14% 
Earnings ..... D$5.56 D$6.03 available——— s$0.35 + D$3.06 D$1.71 $2.35 $1.09 
Dividend ..... None None we None 25 None None None None 
Procter & Gamble......... ae 71% 42% au aes 53% 56 6% 59 66 71% Mak 61 
See 36% 19% 195% 33% 42% 40% 4314 39% 50% 53 oe 50 
Earnings agree £$3.37 £$1.26 £$1.52 f$2.11 £$2.23 £$2.39 £$4.08 £$2.59 £$3.60 £$4.37 $2.75 £$4.21 
Dividend ..... 2.40 2.20 1.50 1.70 1.75 1.8714 2.75 2.00 242 2.45 2.82 3.00 
Public Serv. of N. J...... - ree 96% 60 57% 45 46% 50% 52% 35% 41% 43Y a“ 291 
49% 28 32 25 20 39 0 25 31% 28 
Seraines nian $3.82 $3.35 $3.00 $2.82 $2.53 $2.68 $2.67 $2.34 $2.88 $2.42 $2.85 $2.04 
Dividend ..... 3.40 3.30 2.90 2.80 2.50 2.60 2.60 2.20 2.50 2.40 2.42 1.95 
Pullman Company ......... BNC 6 4554s 58% 28 58% 59% 52% 69% 72% 39% 41% 32% ; 2914 
OS SES 15% 10% 18 25% 28% 36% 25% 21% 22% 16% 
Earnings ..... $0.61 D$1. ps D$0.70 $0.77. D$0.07 $1.66 $3.21 $0.60 $1.05 $1.96 $0.81 $3.31 
Dividend ..... 3.75 3.0 3.00 3.00 2.62% 1.50 2.75 1.37% 1.00 1.50 4.35 2.50 
s 11% 15% 14% 17 2474 24% 13% 11% 11% 12 
| 3% 27 2% 57 83% 6% 634 ‘ 7 
Earnings ..... c$0.18 *D$0.64 D$0.53 D$0. 99 $2.00 $1. 3 $2.19 $0.38 $1.11 $1.21 $0.66 $2.86 
Dividend ..... None one one None None None 0.25 None 0.25 0.25 0.08 0.50 
Purity Bakeries ........... 55% 15% 25% 19% 20% 23% 15% 18y% 15% 12% 
Low ......... 10% 4 5% 8% 8% 9% 5% 7 103%4 9 hae 
Earnings ..... $2.14 $0.45 $0.96 $0.27. D$0.33 $0.89 $0.60 $1.52 $2.14 $1.49 $1.01 $1.85 
Dividend ..... 3.00 1.25 1.00 1.00 1.00 1.00 0.60 1.00 1.50 1.10 3.25 1.20 
Quaker States Oil Ref.....High......... eee eves 19% 18% 16% 16 15% nen 1234 
Earnings ..... $1.19 vey $1.16 $0.72 $1.01 $1.12 $1.11 $0.56 $1.71 $0.38 $1.00 $1.66 
Dividend ..... 0.50 0.70 0.30 0.80 0.70 10 1.10 0.50 1.10 0.80 0.76 1.25 
Radio Corp. of Amer....... 27% 13% 12% 9% 13% 14% 12% 9% 7% 
5% 3 4 9% 4% 4% 5 4% 
Earnings ..... D$0.34 D$0.49 D$0.47 D$0.10 D$0.03 $0.21 $0.42 $0.30 $0.35 $0.42 $0.03 $0.50 
Dividend ..... None None None None None None 0.20 0.20 None 0.20 0.06 0.20 
( vin 4 1% 5% 4% 6 10% 10% 53% 2% 3% 
2% 1% 1 1% 5 2% 1% 1% 2% 
Earnings ..... D$1.87. D$4.18 In Receivership————— $0.71 D$0.11 D$0.46 D$0.64 r$0.02 
Dividend ..... None None None None None None None None None None None None 
Raybestos-Manhattan ..... ee 29% 12% 20% 23 30% 38% 37%4 24 23% 23 wee 21% 
4 5 14} 16% 28% 14% 16% 15% 14% 
Earnings ..... $0.85 D$0.71 $1.07 $1.17 $2.16 $2.66 $3.04 $0.51 $2.54 $2.70 $1.60 $3.27 
Dividend ..... 2.10 0.70 0.60 1.00 1.00 Bas 1.75 0.92% 1.50 1.50 1.28 . 2.00 
Earnings ..... Not dD$1.20 dD$2.02 dD$0.41 d$0.15 d$0.96 d$1.03 d$1.94 dD$0.08 d$1.18 $0.17 d$2.86 
Dividend ..... Available None None None None None None 0.50 None None 0.06 0.75 
Reading Company ......... eee 97% 52% 62% 56% 43% 5034 47 22 22% 173 18% 
30 91 23%, 35% 29% 35% 18% 10 10% — 
Earnings ..... $0.37 $1.02 $2.80 $2.06 $2.08 $2.66 $2.89 $0.35 $1.37 $2.59 $1.82 $4.67 
Dividend ..... 4.00 £25 1.00 1.50 2.00 2.00 2.00 1.50 1.00 1.00 1.73 1.00 
Real Silk Hosiery ......... ae 30% 8} 20% 14 11 16% 13% 6% 5% be , 
1% 5 3% 97 3% 2% 1% 
Earnings ..... D$2.67 D$0.30 $0.16 D$2.83 $1.28 D$0.07. D$0.56 $0.12 $0.41 D$2.47 D$0. 69 $1.50 
Dividend ..... 0.75 None None None None None None None None None 0.08 None 
Reliable Stores ............ ee 9% 3% 5 6% 13% 24% 22% 113 10 8% 
2% 2u% 4% 12% 7% 5% 6% 6 
Earnings busied D$0.90 D$3.83 D$1.40 $0.67 $1.81 $2.33 $2.16 D$0.09 $1.18 $1.75 $0.37 $2.06 
Dividend ..... 14% Stk. None None None None 0.50 1.25 0.50 0.50 0.50 0.33 0.75 
Reliance Mfg. ............. 10% 10 18% 19% 16 35 35% 134% 14% 13% 1245 
Bee ree 4 5 6 9 9% 11 6 9 9 8 arate 
Earnings ..... $1.07 $0.50 $3.05 $0.40 $0.74 $4.06 D$1.09 $0.16 $1.69 $0.73 $1.13 $2.08 
Dividend ..... one None None None 0.60 2.80 0.90 0.50 0.65 0.70 0.62 4.20 
Remington Rand .......... 11% 13% 20% 25 29% 17% 17% 101 10% 
1% 2% 173 95% 954 
Earnings ..... cD$3.32 97 c$0.01 c$0.39 c$1.24 $1.73 c$2.32 c$0.59 c$0.85 c$1.97 $0.28 2z$2.26 
Dividend ..... 0.40 None None one None 0.30 1.05 0.90 0.80 0.80 0.43 #0.80 
Rensselaer & Saratoga 
1484 110 110 132 120 115% 110 71 78 69 61 
100 60 92 99% 91 64 35 58 50 34 
Earnings ..... Leased to Delaware & Hudson Company 
Dividend ..... $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 
c—12 mos. ended Mar. 31 following year. d—12 mos. to April 30. f—12 mos. ended June 30. r—39 weeks to Oct. 4. s—July 20 to Dec. 31. z—9 months. 
*Change in fiscal year. #Also’stock dividend of 14%. D—deficit. 
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LUCKY STRIKE MEANS FINE TOBACCO! 


One of a series of paintings of the tobacce country by America’s foremost artists 


We paid 41%* more in Hahira, Ga., to bring 
you fine, light tobacco like this 


Dur west of Georgia’s vast Okefenokee 


Swamp lies a tobacco town called Hahira. 

Hahira is one of the scores of Southern 
towns where year after year, at auction 
after auction, the makers of Luckies go 
after the finer, milder leaf—and pay the 
price to get it. 

For example: In Hahira, at auctions 
of the 1939 crop, we paid 41% more—yes, 
41% above the average market price, to 
get this milder, better-tasting tobacco! 

This was in no way unusual. We paid 
well above the average market price in 


108 tobacco markets that season. And that 
1939 crop, properly aged, mellowed, and 
blended with other fine crops, is in the 
Lucky Strike Cigarettes you buy across 
your retail counter today. 

To independent tobacco experts—auc- 
tioneers, buyers and warehousemen— 
Lucky Strike means fine tobacco. With 


these men who know tobacco best, it’s. ¢ 


Luckies 2 to 1. 


In a cigarette, it’s the tobacco that . 


counts. Remember that...and act on it, 
next time you buy cigarettes. 


*41% more than the ayerage market price reported by U. S. Department of Agriculture. 


With men who know tobacco best—it’s Luckies 2 to 1 


A “stick” of tobacco after curing. Painted from life on a Southern farm by Arnold Blanch | 


1942, The American To: 
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